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TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

Part  6 — Exceptions  Prom  Competitive 
Service 

POST  OFFICE  DEPARTMENT 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  the  headnote  of  para¬ 
graph  (e)  of  §  6.309  is  amended  to  read 
“Bureau  of  the  General  Counsel”,  para¬ 
graph  (e)  (1)  is  revoked,  and  paragraph 
(e)  (2),  (3)  and  (4)  is  amended  as  set 
out  below. 

§  6.309  Post  Offlce  Department.  *  *  • 
(e)  Bureau  of  the  General  Coun¬ 
sel.  •  *  ♦ 

(2)  Two  Private  Secretaries  to  the 
General  Counsel. 

(3)  One  Deputy  General  Counsel. 

(4)  One  Private  Secretary  to  the  Dep¬ 
uty  General  Counsel. 

(R.  8.  1753,  sec.  2.  22  Stat.  403;  5  U.  S.  C. 
631,  633) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Wm.  C.  Hull, 

Executive  Assistant. 

[P.  R.  Doc.  56-10394;  PUed,  Dec.  2oT  1956; 
8:49  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Navel  Orange  Reg.  97,  Amdt.  1]  ^ 

Part  914 — Navel  Oranges  Grown  in  Ari¬ 
zona  and  Designated  Part  qf  Cali¬ 
fornia 

limitation  of  handling 

Findings.  1.  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  14,  as  amended  (7  CFR  Part  '914; 
21  F.  R.  4707),  regulating  the  handling 
of  navel  oranges  grown  in  Arizona  and 
designated  part  of  California,  effective 
September  22,  1953,  under  the  applicable 
provisions  of  the  Agricultural  Market¬ 
ing  Agreement  Act  of  1937,  as  amended 
(7  U.  S.  C.  601  et  seq.;  68  Stat.  906, 1047), 
and  upon  the  basis  of  the  recommenda¬ 
tion  and  information  submitted  by  the 
Navel  Orange  Administrative  Commit¬ 
tee.  established  under  the  said  amended 


marketing  agreement  and  order,  and 
upon  other  available  information,  it  is 
hereby  found  that  the  limitation  of  han¬ 
dling  of  such  navel  oranges,  as  herein¬ 
after  provided,  wilLtend  to  effectuate  the 
declared  policy  of  the  act. 

2.  It  is  hereby  further  found  that  it  is 
impracticable  and  contrary  to  the  public 
interest  to  give  preliminary  notice,  en¬ 
gage  in  publfc  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
amendment  until  30  days  after  publica¬ 
tion  thereof  in  the  Federal  Register  (60 
Stat.  237;  5  U.  S.  C.  1001  et  seq.)  because 
the  time  intervening  between  the  date 
when  information  upon  which  this 
amendment  is  based  became  avaffable 
and  the  time  when  this  amendment  must 
become  effective  in  order  to  effectuate 
the  declared  policy  of  the  act  is  insuffi¬ 
cient,  and  this  amendment  relieves  re¬ 
strictions  on  the  handling  of  navel 
oranges  grown  in  Arizona  and  designated 
part  of  California. 

Order,  as  amended.  The  provisions 
in  paragraph  (b)  (1)  (i)  of  $  914.397 
(Navel  Orange  Regulation  97,  21  F.  R. 
9987)  are  hereby  amended  to  read  as 
follows: 

(i)  District  1:  415,800  cartons. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  December  18,  1956. 

[seal]  S.R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[P.  R.  Doc.  56-10395;  Piled,  Dec.  20,  1956; 

8:49  a.  m.] 


TITLE  9— ANIMALS  AND 
ANIMAL  PRODUCTS 

Chapter  I — Agricultural  Research 
Service,  Department  of  Agriculture 

Subchapter  C — Interstate  Transportation  of 
Animals  and  Poultry 

(B.  A.  1.  Order  309,  Amdt.  10) 

Part  73 — Scabies  in  Cattle 

areas  quarantined  because  of  scabies 

Pursuant  to  the  provisions  of  sections 
1  and  3  of  the  act  of  March  3,  1905,  as 
amended  (21  U.  S.  C.  123,  125) ,  sections 
1  and  2  of  the  act  of  February  2, 1903,  as 
(Ck)ntinued  on  next  page) 
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amended  (21  U.  S.  C.  111-113,  120),  and 
section  7  of  the  act  of  May  29,  1884,  as 
amended  (21  U.  S.  C.  117),  §  73.0  of  Part 
73,  as  amended.  Subchapter  C,  Chapter 
I,  Title  9,  Code  of  Federal  Regulations. 
(21  F.  R.  9244),  is  hereby  amended  to 
read  as  follows: 

§  73.0  Notice  and  quarantine.  Notice 
is  ITHieby  given  that  cattle  in  Colorado 
are  affected  with  scabies,  a  contagious, 
infectious,  and  communicable  disease, 
and  Las  Ahimas,  Crowley,  and  Otero 
Counties  are  hereby  quarantined  because 
of  said  disease. 

Effective  date.  The  foregoing  amend¬ 
ment  shall  be  come  effective  upon  issu¬ 
ance. 

The  amendment  includes  Otero 
County,  Colorado,  within  the  areas 
quarantined  because  of  scabies  in  cattle. 
Part  73,  as  amended.  Subchapter  C, 
Chapter  I,  Title  9,  Code  of  Federal  Regu¬ 
lations,  contains  the  regulations  per¬ 
taining  to  the  interstate  movement  of 
cattle  from  such  quarantined  areas. 

The  amendment  imposes  certain  fur¬ 
ther  restrictions  necessary  to  prevent  the 
spread  of  scabies  in  cattle,  and  must  be 
made  effective  immediately  to  accom¬ 
plish  its  purpose  in  the  public  interest. 
Accordingly,  under  section  4  of  the  Ad¬ 
ministrative  Procedure  Act  (5  U.  ,S.  C. 
1003),  it  is  found  upon  'good  cause  that 
notice  and  other  public  procedure  with 
respect  to  the  amendment  are  imprac¬ 
ticable  and  contrary  to  the  public  inter¬ 
est,  and  good  cause  is  found  for  making 
the  amendment  effective  less  than  30 
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days  after  publication  In  the  Federal 
Register. 

(Sec.  2,  32  Stat.  792,  as  amended;  21  U.  S.  C. 
111.  Interprets  or  applies  secs.  4,  5,  23  Stat. 
32,  as  amended;  21  U.  S.  C.  120) 

Done  at ‘Washington,  D.  C.,  this  14th 
day  of  December  1956. 

[SEAL]  B.  T.  Shaw, 

Administrator, 

Agricultural  Research  Service. 

[F.  R.  Doc.  56-10396;  Piled,  Dec.  20,  1956; 
8:49  a.m.] 


TITLE  10— ATOMIC  ENERGY 

Chapter  I — ^Atomic  Energy 
Commission 

Part  130 — ^Priorities  Regulation 

MISCELLANEOUS  AMENDMENTS 

The  following  amendments  are  made 
to  Part  130,  Title  10,  CPR,  "Priorities 
Regulation".  In  accordance  with  section 
4  of  the  Administrative  Procedures  Act, 
Public  Law  404,  79th  Congress,  2d  Ses¬ 
sion,  these  amendments  shall  be  effective 
thirty  (30)  days  after  the  date  of  pub¬ 
lication. 

1.  Section  130.3  (g)  is  amended  to  read 
as  follows:  ^ 

(g)  "Member  of  his  family”  means  any 
person  having  the  following  relationship 
to  an  occupant  or  a  person  granted  a 
priority  under  §  130.21  (f)  (1)  or  (2) 
(including  those  having  the  same  rela¬ 
tionship  through  marriage  or  legal  adop¬ 
tion)  :  Spouse,  father,  mother,  grand¬ 
father,  grandmother,  brother,  sister,  son, 
daughter,  uncle,  aunt,  nephew,  niece,  or 
first  cousin. 

2.  Section  130.3  (m)  is  amended  to 
read  as  follows: 

(m)  "Inhabitant"  means  a  person  who 
owned  real  property,  in  the  project  area 
at  Oak  Ridge  on  October  6,  1942,  or  in 
the  project  area  at  Richland  on  Decem¬ 
ber  31,  1942. 

3.  Paragraph  (c)  of  §  130.21  is  amend¬ 
ed  by  adding  directly  after  the  word 
"agreement”,  the  following:  "(except 
lots  covered  by  priorities  granted  by 
paragraphs  (e)  and  (f)  of  this  section.” 

4.  There  is  added  directly  after  para¬ 
graph  (d)  of  §  130.21  new  paragraphs 
designated  as  paragraphs  (e)  and  (f), 
reading  as  follows: 

(e)  For  each  lot  classified  for  resi¬ 
dential  use,  located  within  the  minimum 
geographic  area  referred  to  in  §  130.3  (c) 

(1)  on  which,  on  August  1,  1956,  there 
was  wholly  or  partially  located  only  one 
single-family  housing  unit,  and  such  unit 
was  subsequently  removed  from  such  lot 
pursuant  to  section  52  (a)  (1)  of  the 
act: 

(1)  First  priority.  The  person  who  on 
August  1,  1956  was  entitled  to  occupancy 
of  the  single-family  housing  unit  in  ac¬ 
cordance  with  a  lease  or  license  agree¬ 
ment  with  the  Commission  or  its  property 
management  contractor. 

(2)  Second  priority.  Any  person  who 
having  a  priority  under  paragraph  (f) 

(2)  of  this  section  is  prevented  from  exer¬ 
cising  such  priority  by  reason  of  the  exer¬ 
cise  of  a  higher  priority  granted  by  para¬ 


graph  (f)  of  this  section  by  another 
person. 

(3)  Third  priority.  Any  resident. 

(4)  Fourth  priority.  Any  project- 
connected  person. 

(5)  Fifth  priority.  Any  retired  former 
resident. 

(6)  Sixth  priority.  Any  inhabitant. 

(f)  For  each  lot  classified  for  resi¬ 
dential  use  located  within  the  minimum 
geographic  area  referred  to  in  §  130.3  (c) 
(1)  on  which,  on  August  1,  1956,  there 
were  wholly  or  partially  located  more 
than  one  single-family  housing  unit,  all 
of  which  were  subsequently  removed 
from  such  lot  pursuant  to  section  52  (a) 

(1)  of  the  act: 

(1)  First  priority.  The  person  who  on 
August  1, 1956,  was  entitled  to  occupancy 
of  one  of  such  single-family  housing 
units  in  accordance  with  a  lease  or  li¬ 
cense  agreement  with  the  Commission 
or  its  property  management  contractor 
and  who  had  a  longer  period  of  con¬ 
tinuous  occupancy  than  the  person 
granted  a  priority  under  subparagraph 

(2)  of  this  paragraph. 

(2)  Second  priority.  The  person  or 
persons  who  on  August  1,  1956,  were  en¬ 
titled  to  occupancy  of  one  of  such  single¬ 
family  housing  units*  in  accordance  with 
a  lease  or  license  agreement  with  the 
Commission  or  its  property  management 
contractor,  and  who  had  a  shorter  period 
of  continuous  occupancy  than  the  person 
granted  a  priority  under  subparagraph 

(1)  of  this  paragraph. 

(3)  Third  priority.  Any  person  who 
having  a  priority  under  subparagraph 

(2)  of  this  paragraph  is  prevented  from 
jexercising  such  priority  by  reason  of  the 
exercise  of  a  higher  priority  granted  by 
this  paragraph  by  another  person. 

(4)  Fourth  priority.  Any  resident. 

(5)  Fifth  priority.  Any  project-con¬ 
nected  person. 

(6)  Sixth  priority.  Any  retired  former 
resident. 

(7)  Seventh  priority.  Any  inhabitant. 

5.  Section  130.42  (a)  (2)  is  amended  to 
read  as  follows: 

(2)  Confiicting  claims  for  priority  to 
'  purchase  a  duplex  house  by  a  senior  oc¬ 
cupant  shall  be  resolved  on  the  basis  of 
seniority  of  occupancy  in  accordance 
with  §  130.45  (a) . 

6.  There  are  added  new  subpara¬ 
graphs,  designated  subparagraphs  (5) 
and  (6)  to  paragraph  (a)  of  §  130.42, 
reading  as  follows: 

(5)  Confiicting  claims  for  priority  to 
purchase  lots  under  §  130.21  (e)  (2)  and 
(f)  (3)  shall  be  resolved  on  the  basis  of 
seniority  of  employment,  in  accordance 
with  §§  130.43  and  130.44. 

(6)  Confiicting  claims  for  priority  to 
purchase  lots  under  §  130.21  (f)  (1)  or 
(2)  shall  be  resolved  on  the  basis  of  the 
longer  period  of  continuous  occupancy 
in  accordance  with  §  130.45  (b) . 

7.  The  title  to  §  130.45  is  amended  to 
read  as  follows:  "Determination  of 
occupancy.” 

8.  The  following  new  paragraph,  des¬ 
ignated  paragraph  (b) ,  is  added  to 
§  130.45,  reading  as  follows: 

(b)  In  determining  which  person  has 
the  longer  period  of  continuous  occu¬ 


pancy  with  regard  to  houses  located  on 
lots  covered  by  the  priority  granted  by 
§  130.21  (f)  (1)  or  (2): 

(1)  Only  occupancy  prior  to  August  1, 
1956,  shall  be  considered; 

(2)  Occupancy  shall  be  determined  by 
the  effective  date  on  which  the  person 
claiming  a  priority  under  §  130.21  (f)  (1) 
or  (2),  or  a  member  of  his  family,  exe¬ 
cuted  the  initial  lease  or  license  agree¬ 
ment  with  the  Commission  or  its  property 
management  contractor; 

(3)  Cases  involving  claimants  whom 
the  Commission  finds  have  the  same  pe¬ 
riod  of  continuous  occupancy,  shall  be 
determined  by  lot,  in  which  event  the 
successful  claimant  shall  be  considered 
as  having  the  longer  period  of  continuous 
occupancy. 

9.  Section  130.56  is  amended  to  read  as 
follows: 

§  130.56  Grounds  of  appeal.  A  per¬ 
son  eligible  to  file  an  appeal  under 
§  130.5fr'Hiay  appeal  as  to  one  or  more 
of  the  following  issues: 

(a)  His  right  or  the  right  of  the  suc¬ 
cessful  claimant  to  a  priority  of  the  class 
to  which  the  property  has  been  offered; 

(b)  His  period  of  occupancy  or  the 
period  of  occupancy  of  the  successful 
claimant  in  the  case  of  occupants  of 
duplex  houses  or  priorities  granted  by 
§  130.21  (f)  (1)  or  (2);  and 

(c)  His  periods  of  seniority  of  em¬ 
ployment  or  service  or  the  periods  of 
seniority  of  employment  or  service  of 
the  successful  claimant. 

Dated  at  Washington,  D.  C.,  this  14th 
day  of  December  1956. 

(Secs.  42,  111,  115  Pub.  Law  221,  84th  Cong.) 

K.  E.  Fields, 
General  Manager. 

[F.  R.  Doc.  56-10390;  Filed,  Dec.  20,  1956; 

8:48  a.  m.] 


title  14— CIVIL  AVIATION 

Chapter  II — Civil  Aeronautics  Admin¬ 
istration,  Department  of  Commerce 

[Arndt.  228] 

Part  609 — Standard  Instrument 
Approach  Procedures 

PROCEDURE  ALTERATIONS 

The  standard  instrument  approach 
procedure  alterations  appearing  herein¬ 
after  are  adopted  to  become  effective 
when  indicated  in  order  to  promote 
safety.  Compliance  with  the  notice, 
procedures,  and  effective  date  provisions 
of  section  4  of  the  Administrative  Pro¬ 
cedure  Act  would  be  impracticable  and 
contrary  to  the  public  interest,  and 
therefore  is  not  required. 

Part  609  is  amended  as  follows: 

Note  :  Where  the  general  classification  (LFR, 
VAR,  ADF,  ILS,  RADAR,  or  VOR),  location, 
and  procedure  number  (if  any)  of  any  proce¬ 
dure  in  the  amendments  which  follow,  are 
Identical  with  an  existing  procedure,  that 
procedure  Is  to  be  substituted  for  the  exist¬ 
ing  one,  as  of  the  effective  date  given,  to  the 
extent  that  It  differs  from  the  existing  pro¬ 
cedure;  where  a  procedure  is  cancelled,  the 
existing  procedure  is  revoked;  new  procedures 
are  to  be  placed  in  appropriate  alphabetical 
sequence  within  the  section  amended. 
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Major  changes:  Clarifies  pro¬ 
cedure  turn  distance. 
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Friday,  December  21,  1956 

These  procedures  shall  become  effec¬ 
tive  on  the  dates  indicated  on  the  pro¬ 
cedures. 

(Sec.  205.  62  Stat.  084,  as  amended;  49  U.  8.  O. 
425.  Interpret  or  apply  sec.  601,  62  Stat. 
1007,  as  amended;  49  U.  S.  C.  651) 

[SEAL]  James  T.  Pyle, 

Acting  Administrator, 
of  Civil  Aeronautics. 

[F.  R.  Doc,  56-10304;  Piled,  Dec.  20,  1956; 
8:45  a.  m.] 


[Arndt.  11] 

Part  610 — MmiMUM  en  Route  IFR 
Altitudes 

MISCELLANEOUS  AMENDMENTS 

The  minimum  en  route  IFR  altitudes 
appearing  hereinafter  have  been  coor¬ 
dinated  with  interested  members  of  the 
industry  in  the  regions  concerned  insofar 
as  practicable.  The  altitudes  are 
adopted  without  delay  in  order  to  pro¬ 
vide  for  safety  in  air  commerce.  Com¬ 
pliance  with  the  notice,  procedures,  and 
effective  date  provisions  of  section  4  of 
the  Administrative  Procedure  Act  would 
be  impracticable  and  contrary  to  the 
public  Interest,  and  therefore  is  not  re¬ 
quired.  Part  610  is  amended  as  follows: 
(Listed  items  to  be  placed  in  appropri¬ 
ate  sequence  in  the  sections  indicated.) 

Section  610.12  Green  civil  airway  2  is 
amended  to  read  in  part: 

Prom  Billings,  Mont.,  LPR;  to  Miles  City, 
Mont.,  LPR;  MEA  6,200. 

Prom  Nibbe,  Mont.,  PM;  to  Miles  City, 
Mont.,  LPR,  eastbouud  only;  MEA  5,000. 

Section  610.15  Green  civil  airway  5  is 
amended  to  read  in  part: 

Prom  Texarkana,  Ark.,  LPR;  to  Pine  Bluff, 
Ark.,  liP/RBN;  MEA  1,700. 

Section  610.102  Amber  civil  airway  2  is 
amended  to  read  in  part: 

Prom  Las  Vegas,  Nev.,  LPR;  to  Enterprise, 
Utah,  LPR;  MEA  10,000. 

Prom  Logandale,  Nev.,  PM;  to  Las  Vegas, 
Nev.,  LPR,  soutbwestbound  only;  MEA  6,500. 

Section  610.217  Red  civil  airway  17  is 
amended  to  read  in  part: 

Prom  Chanute,  Dl.,  LF/RBN;  to  Rensselaer 
INT,  Ind.;  MEA  1,900. 

Section  610.230  Red  civil  airway  30  is 
amended  to  read  in  part: 

Prom  Lee  INT,  Pla.;  to  JacksonvlUe,  Pla., 
LPR;  MEA  1,300. 

Section  610.618  Blue  civil  airway  18 
is  amended  to  read  in  part: 

Prom  Albany,  N.  Y.,  LPR;  to  Burlington, 
Vt.,  LPR;  MEA  4,500. 

Prom  Glens  Palls,  N.  Y.,  LP/RBN;  to  Al¬ 
bany,  N.  Y.,  LPR,  southbound  only;  MEA 
3,000. 

Prom  Vergennes,  Vt.,  PM;  to  Burlington, 
Vt.,  LPR,  northboimd  only;  MEA  2,000. 

Section  610.619  Blue  civil  airway  19 
is  amended  to  read  in  part: 

Prom  Key  West,  Pla.,  LPR;  to  Perrine,  Pla., 
LPR;  MEA  1,300. 

Prom  Perrine,  Fla.,  LPR;  to  Melbourne, 
Pla.,  LPR;  MEA  1,200. 

Section  610.632  Blue  civil  airway  32 
is  amended  to  read: 


Prom  Anchorage,  Alaska,  LPR;  to  Susltna 
INT,  Alaska;  MEA  1,500. 

Prom  Susltna  INT,  Alaska;  to  McDougall 
XNT,  Alaska;  MEA  3,700. 

Prom  McDougall  INT,  Alaska;  to  Skwentna, 
Alaska,  LFR;  MEA  4,200. 

Prom  *  Skwentna,  Alaska,  LPR;  to  "fal- 
ketna,  Alaska,  LP/RBN;  MEA  5,000.  *4,100— 
MCA  Skwentna  LFR,  northeastbound. 

Section  610.1001  Direct  routes,  U.  S., 
is  amended  to  delete: 

Prom  Cove  INT,  N.  C.;  to  Int.  dir,  crs  Win¬ 
ston  Salem,  N.  C.,  LFR;  to  Roanoke,  Va.,  LFR; 
and  South  Boston,  Va.,  VOR;  280®  rad., 
northbound,  MEA  5,600;  southbound,  MEA 
4,000. 

Prom  Tampa,  Fla.,  LPR;  to  West  Palm 
Beach,  Fla.,  LFR;  MEA  2,100. 

Section  610.1001  Direct  routes,  U.  S., 
is  amended  to  read  in  part: 

Prom  Dallas,  Tex,,  LFR;  to  Int.  028®,  crs 
from  Dallas,  LPR  and  SE,  crs  Perrin,  Tex., 
LFR;  MEA  2,000. 

From  Int.  028®,  crs  from  Dallas,  LFR  and 
SE,  crs  Perrin,  Tex.,  LFR;  to  Port  Smith.  Ark,, 
LF/RBN;  MEA  3,400. 

Section  610.1001  Direct  routes,  17.  S., 
is  amended  by  adding: 

Prom  Dallas,  Tex.,  LPR;  to  Lufkin.  Tex., 
LF/RBN;  MEA  2,000. 

From  Lake  Charles,  La.,  LFR;  to  Lufkin, 
Tex.,  LP/RBN;  MEA  1,600. 

Prom  West  Palm  Beach,  Pla.,  LFR;  to  Int. 
300  brg  from  West  Palm  Beach,  LFR,  and 
045  brg  from  Port  Myers,  LP/RBN;  MEA 
1,200. 

Prom  Int.  300  brg  from  West  Palm  Beach. 
LPR,  and  046  brg  from  Fort  Myers,  LF/RBN; 
to  Tampa,  Fla.,  LFR;  MEA  2,100. 

Section  610.6002  VOR  civil  airway  2 
is  amended  to  read  in  part: 

Prom  Billings,  Mont.,  VOR;  to  Miles  City, 
Mont.,  VOR;  MEA  5,200. 

Prom  Nibbe,  Mont.,  PM;  to  Miles  City, 
Mont.,  VOR,  eastbound  only;  MEA  6,000. 

Section  610.6005  VOR  civil  airway  5 
is  amended  to  read  in  part: 

Prom  ‘Crescent  Lake  INT,  Pla.;  to  Roy 
INT,  Pla.;  MEA  •  *3,000.  *3,000— MRA. 
**1,300— MOCA. 

Prom  Roy  INT,  Fla.;  to  Blue  Jacket  INT, 
Pla.;  MEA  *2,000.  *1,200— MOCA. 

Prom  ‘Crescent  Lake  INT,  Pla.,  via  E  alter.; 
to  Roy  INT,  Pla.,  via  E  alter,;  MEA  **3,000. 
*3,000— MRA.  *  *  1,300— MOCA. 

Prom  Roy  INT,  Pla.,  via  E  alter.;  to  Blue 
Jacket  INT,  Fla.,  via  E  alter.;  MEA  *2,000. 
•1,200— MOCA. 

Section  610.6006  'VOR  civil  airway  6 
is  amended  to  read  in  part: 

Prom  Allentown,  Pa.,  VOR;  to  Int.  103  T 
rad.,  Allentown,  Pa.,  VOR,  and  SW  crs  New¬ 
ark,  N.  J.,  ILS  loc.;  MEA  2,500. 

From  ‘Ogden,  Utah,  VOR;  to  **  Lost  River 
INT,  Utah;  MEA  12,000.  *11,000— MCA 
Ogden  VOR,  eastbound.  **14,000— MRA. 

Prom  Lost  River  INT,  Utah;  to  Port 
Bridger,  Wyo.,  VOR;  MEA  12,000. 

Section  610.6009  VOR  civil  airway  9 
is  amended  by  adding: 

From  New  Orleans,  La.,  VOR,  via  E  alte^.; 
to  *Pica3rune  INT,  La.,  via  E  alter.;  MEA 
**1,500.  *2,500— MRA.  **1,400— MOCA. 

Prom  Picayune  INT,  La.,  via  E  alter.;  to 
McComb,  Miss.,  VOR,  via  E  alter.;  MEA  *2,500. 
*1,700— MOCA. 

Section  610.6010  VOR  civil  airway  10 
is  amended  to  read  in  part: 

Prom  Youngstown,  Ohio,  VOR;  to  ‘Mercer 
INT,  Pa.;  MEA  2,600.  *4,000— MRA. 
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Prom  Mercer  INT,  Pa,;  to  ‘Brookville  INT, 
Pa.;  MEA  4,000.  *4,000— MRA. 

Section  610.6012  VOR  civil  airway  12 
is  amended  to  read  in  part: 

Prom  Anthony,  Kans.,  VOR,  via  S  alter.;  to 
*<3onway  INT,  Kans.,  via  S  alter.;  MEA  2,500. 
*3,600— MRA. 

Prom  Conway  INT,  Kans.,  via  S  alter.;  to 
Wichita,  Kans.,  VOR  via  ^  alter.;  MEA  2,500. 

Section  610.6013  VOR  civil  airway  13 
is  amended  to  read  in  part: 

Prom  Houston,  Tex.,  VC®,  via  E  alter.;  to 
•Crosby  INT,  Tex.,  via  E  alter.;  MEA  1,600. 
*1,900— MRA. 

Prom  Crosby  INT,  Tex.,  via  E  alter.;  to 
Daisetta  INT,  Tex.,  via  E  alter.;  MEA  1,600. 

Section  610.6016  VOR  civil  airway  16 
is  amended  by  adding: 

Prom  Wink,  Tex.,  VOR,  via  N  alter.;  to 
Goldsmith  INT,  Tex.,  via  N  alter.;  MEA  4,400. 

Prom  Goldsmith  INT,  Tex.,  via  N  alter.;  to 
Pipeline  INT,  Tex.,  via  N  alter.;  MEA  *5,200. 
*4,300— MOCA. 

Prom  Pipeline  INT,  Tex.,  via  N  alter.;  to 
Mustang  INT,  Tex.,  via  N  alter.;  MELA.  *6,300. 
*4,100— MOCA. 

Prom  Mustang  INT,  Tex,,  via  N  alter.;  to 
Big  Spring,  Tex.,  VOR,  via  N  alter.;  MEA 
4,000. 

Section  610.6016  VOR  civil  airway  16 
is  amended  to  read  in  part: 

From  Wink,  Tex.,  VOR,  via  N  alter,;  to 
Goldsmith  INT,  Tex.,  via  N  alter.,  MEA  4,400. 

Prom  Goldsnilth  INT,  Tex.,  via  N  alter.;  to 
Midland,  Tex.,  VOR,  via  N  alter.;  MEA  4,500. 

Prom  Mineral  WeUs,  Tex.,  VOR,  via  S  alter.; 
to  Russell  INT,  Tex.,  via  S  alter.;  MEA  2,800. 

Prom  Russell  INT,  Tex.,  via  S  alter.;  to 
Hensley  INT,  Tex.,  via  S  alter.;  MEA  2,700. 

Prom  Hensley  INT,  Tex.,  via  S  alter.;  to 
Dallas,  Tex.,  VOR,  via  S  alter;  MEA  2,000. 

Section  610.6017  VOR  civil  airway  17 
is  amended  to  read  in  part: 

Prom  Fort  Worth,  Tex.,  VOR;  to  CJole  INT, 
Okla.;  MEA  *4,000.  *2,500— MOCA. 

Prom  Ck)le  INT,  Okla.;  to  Bray  INT,  Okla.; 
MEA  *6,000.  *2,300— MOCA. 

Section  610.6018  VOR  civil  airway  18 
is  amended  to  read  in  part; 

EVom  Shreveport,  La.,  VOR,  via  N  alter.;  to 
Homer  INT,  La.,  via  N  alter,;  MEA  1,600. 

From  Homer  INT,  La.,  via  N  alter.;  to  Mon¬ 
roe,  La..  VOR,  via  N  alter.;  MEA  *2,000. 
*1,900— MOCA.* 

From  Monroe,  La.,  VOR;  to  Jackson,  Miss., 
VOR;  MEA  1,700.  Via  S  alter.;  MEA  *2,400. 
*1,700— MOCA. 

Section  610.6018  VOR  civil  airway  18 
is  amended  by  adding: 

Prom  Meridian,  Miss.,  VOR,  via  N  alter.; 
to  Tuscaloosa,  Ala.,  VOR,  via  N  alter.;  MEA 
*2,000.  *1,600— MOCA. 

Prom  Tuscaloosa,  Ala.,  VOR,  via  N  alter.; 
to  Birmingham,  Ala.,  VOR,  via  N  alter.;  MEA 
2,000. 

From  Birmingham,  Ala.,  VOR,  via  N  alter.; 
to  Anniston,  Ala.,  VOR,  via  N  alter.;  MEIA 
3,000. 

Section  610.6020  VOR  civil  airway  20 
is  amended  by  adding: 

Prom  New  Orleans,  La.,  VOR,  via  N  alter.; 
to  ‘Picayune  INT,  La.,  via  N  alter.;  MEA 
•*1,500.  *2,500— MRA.  “1,400— MOCA. 

•  FYom  Picayune  INT,  La.,  via  N  alter.;  to 
Mobile,  Ala.,  VOR,  via  N  alter.;  MEA  *4,500. 
*1,400— MOCA. 

Section  610.6022  VOR  civil  airway  22 
is  amended  to  read  in  part: 

From  Tallahassee,  Fla.,  VOR;  to  Green¬ 
ville  INT,  Fla.;  MEA  1,500. 
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From  Greenville  INT,  Fla.:  to  Lee  INT, 
Fla.;  MEA  *2,500.  *1,500 — ^MOCA. 

From  Lee  INT,  Fla.;  to  *Taylor  INT.  Fla.; 
MEA  **3,000.  *3,000 — ^MRA.  **1,200— 
JklOCA* 

From  Taylor  INT,  Fla.;  to  Brycevllle  INT, 
Fla.;  MEA  *2,500.  *1,200 — ^MOCA. 

From  Brycevllle  INT,  Fla.;  to  Jacksonville, 
Fla.,  VOB;  MEA  *1,500.  *1,300 — MOCA. 

Section  610.602Q  VOR  civil  airway  23 
is  amended  to  read  in  part: 

From  *Bakersfleld,  Calif,,  VOR;  to  Laton 
INT.  Calif.;  MEA  3,000.  *7,000 — ^MCA  Bakers¬ 
field.  VOR,  southbound. 

From  Laton  INT,  Calif.;  to  Fresno,  Calif., 
VOR:  MEA  2,000. 

From  Bakersfield,  Calif.,  VOR,  via  E  alter.; 
to  Dinuba  INT,  Calif.,  via  E  alter.;  MEA  3,500. 

From  Dinuba  INT,  Calif.,  via  E  alter.;  to 
Fresno.  Calif.,  VOR,  via  E  alter.;  MEA  2,000. 

Section  610.6026  VOR  civil  airivay  26 
is  amended  to  read  in  part: 

From  Green  Bay,  Wls.,  VOR;  to  Peutwater 
INT,  Mich.;  MEA  2,900. 

Section  610.6032  VOR  civil  airway  32 
is  amended  to  read  in  part: 

From  Bonneville,  Utah,  VOR;  to  *Stans- 
bury  INT.  Utah,  westbound,  MEA  10,000; 
eastbound.  BdEA  11,000,  *12,000— MRA. 

From  Stansbury  INT,  Utah;  to  *Salt  Lake 
City,  Utah,  VOR,  westbound,  MEA  10,000; 
eastbound.  MEA  11,000.  *12,000— MCA  Salt 

Lake  City,  VOR,  eastbound. 

From  Salt  Lake  City,  Utah,  VOR;  to  *Hene- 
fer  INT,  Utah;  MEA  *  *  13,000.  *  14,000— MRA. 
*12,000— MOCA. 

From  Henefer  INT,  Utah;  to  Port  Bridger, 
Wyo.,  VOR;  MEA  *13,000.  *12,000— MOCA. 

Section  610.6037  VOR  civil  airway  37 
is  amended  to  delete: 

Prom  Pulaski,  Va.,  VOR;  to  Marie  INT,  W. 
Va.;  MEA  6,000. 

Section  610.6037  VOR  civil  airway  37 
is  amended  by  adding: 

From  Charlotte,  N.  C.,  VOR;  to  Pulaski,  Va., 
VOR;  MEA  *6,000.  *5,600— MOCA. 

Prom  Pulaski,  Va.,  VOR;  to  Elkins,  W.  Va., 
VOR;  MEA  8,000. 

Section  610.6043  VOR  civil  airway  43 
is  amended  to  read  in  part: 

From  Appleton,  Ohio,  VOR;  to  Youngs¬ 
town,  Ohio,  VOR;  MEA  2,500. 

t 

Section  610.6055  VOR  civil  airway  55 
is  amended  to  read  in  part: 

Prom  Pentwater  INT,  Mich.;  to  Green  Bay, 
Wis.,  VOR;  MEA  2,900. 

Seetion  610.6062  VOR  civil  airway  62 
is  amended  by  adding: 

Prom  Lubbock,  Tex.,  VOR;  to  Spur  INT, 
Tex.;  MEA  *5,000.  *4,500— MOCA. 

Prom  Spur  INT,  Tex.;  to  Abilene,  Tex., 
VOR:  MEA  *5,000.  *3,600— MOCA. 

Section  610.6066  VOR  civil  airway  66 
is  amended  to  read  in  part: 

From  *San  Diego,  Calif.,  VOR;  to  El  Centro. 
Calif.,  VOR;  MEA  8,000.  *4,000— MCA  San 

Diego,  VOR,  eastbound. 

From  Barrett  Lake,  Calif.,  FM;  to  Jamul, 
Calif.,  LF/RBN,  westbound  only;  MEA  6,000. 

From  Jamul,  Calif.,  LF/RBN;  to  San  Diego, 
Calif.,  VOR,  westbound  only;  MEA  4,500. 

Prom  El  Centro,  Calif.,  VOR;  to  Yuma, 
Ariz.,  VOR:  MEA  3,000. 

Prom  Midland,  Tex.,  VOR;  to  •Jack  INT, 
Tex.;  MEA  **6,200.  *6,200— MRA.  **4,400— 
MOCA. 

Prom  Jack  INT,  Tex.;  to  Abilene,  Tex., 
VOR;  MEA  *7,200.  *3,600— MOCA. 


From  Breckenrldge  INT,  Tex.;  to  Chapel 
INT,  Tex.;  MEA  *3,800.  *2,500— MOCA. 

Section  610.6068  VOR  civil  airway  6S 
is  amended  to  read  in  part: 

Bkom  Hobbs,  N.  Mex.,  VOR,  via  S  alter.;  to 
Goldsmith  INT,  Tex.,  via  S  alter.;  MEA  5,300. 

Prom  Goldsmith  INT,  Tex.,  via  S  alter.;  to 
Midland,  Tex.,  VOR,  via  S  alter.;  MEA  4,300. 

Prom  Midland,  Tex.,  VOR  via  S  alter.;  to 
•King  INT,  Tex.,  via  S  alter.;  MEA  4,400. 
*7,800— MRA. 

Prom  King  INT,  Tex.,  via  S  alter.;  to  San: 
Angelo,  Tex.,  VOR,  via  S  alter.;  MEA  *7,800. 
*3,900— MOCA. 

Section  610.6069  VOR  civil  airway  69 
is  amended  by  adding: 

Prom  Shreveport,  La.,  VOR;  to  El  Dorado. 
Ark.,  VOR;  MEA  1,600. 

From  El  Dorado,  Ark.,  VOR;  to  Pine  Bluff. 
Ark.,  VOR;  MEA  1,600. 

Section  610.6074  VOR  civil  airway  74 
is  amended  to  read  in  part: 

Prom  Port  Smith,  Ark.,  VOR;  to  *Paris  INT, 
Ark.;  MEA  4,000.  *5,500— MRA. 

Prom  Paris  INT,  Ark.;  to  *Roland  INT, 
Ark.;  MEA  4,000.  *5,500— MRA. 

From  Roland  INT,  Ark.;  to  Little  Rock, 
Ark.,  VOR;  MEA' 4,000. 

Section  610.6076  VOR  civil  airway  76 
is  amended  to  read  in  part: 

From  Big  Spring,  Tex.;  to  *Jack  INT,  Tex.; 
MEA  4,000.  *6,200— MRA. 

From  Jack  INT,  Tex.;  to  San  Angelo,  Tex., 
VOR;  MEA  4,000. 

Section  610.6077  VOR  civil  airway  77 
is  amended  to  read  in  part: 

Prom  Ponca  City,  Okla.,  VOR;  to  *  Conway 
INT,  Kans.;  MEA  **3,500.  *3,500— MRA. 

*•2,500— MOCA.  r 

Prom  Conway  INT,  Kans.;  to  *Mllton  INT, 
Kans.;  MEA  **4,000.  *4,000— MRA, 

*  *2,500— MOCA. 

Section  610.6079  VOR  civil  airway  79 
is  amended  to  read  in  part: 

Prom  Hobbs.  N.  Mex.,  VOR;  to  Lubbock, 
Tex.,  VOR;  MEA  5,300. 

Section  610.6094  VOR  civil  airway  94 
is  amended  by  adding: 

Prom  Newman,  Tex.,  VOR;  to  Water  Hole 
INT.  Tex.;  MEA  8,700. 

Prom  Water  Hole  INT;  to  *  McConnell  INT; 
MEA  **10,500.  *10,500— MRA.  **9,000— 

MOCA. 

Prom  McConnell  INT,  Tex.;  to  Salt  Flat, 
Tex.;  VOR;  MEA  6,000. 

Section  610.6105  VOR  civil  airway  105 
is  amended  to  read  in  part: 

Prom  Phoenix,  Ariz.,  VOR;  to  Prescott, 
Ariz.,  VOR;  MEA  10,000, 

Prom  Rock  Springs  INT,  Ariz.;  to  Phoenix, 
Ariz.,  VOR,  southbound  only;  MEA  7,500. 

Prom  Prescott,  Ariz.,  VOR;  to  White  Hills 
INT,  Nev.;  MEA  11,000. 

Prom  *White  Hills  INT,  Nev.;  to  Las  Vegas, 
Nev.,  VOR;  MEA  8,000.  *8,700— MCA  White 

Hills  INT,  southeastbound. 

Section  610.6117  VOR  civil  airway  117 
is  amended  to  read  in  part: 

Prom  El  Centro.  Calif.,  VOR;  to  *Wlster 
INT.  Calif.;  MEA  3.000.  *4,000— MCA  Wister 
INT,  northwestbound. 

Prom  Wister  INT,  Calif.;  to  Thermal,  Calif., 
VOR;  MEA  5,000. 

Prom  *Thermal,  Calif.,  VOR;  to  **Giant 
Rock  INT,  Calif.;  MEA  12,000.  *12,000 — ^MCA 
Thermal  VOR,  northbound.  **14,000 — ^MRA. 

Prom  Giant  Rock  INT,  Calif.;  to  *  Daggett. 
Calif.,  VOR;  MEA  12,000.  *10,000— MCA 
Daggett  VOR,  southbound. 


Section  610.6134  VOR  civil  airway  13i 
is  amended  to  read  in  part: 

Prom  Evergreen,  Ala.,  VOR;  to  ‘Rutledge 
INT,  Ala.;  MEA  **2,000.  *2,500— MRA. 

**1,500— MOCA. 

Prom  Rutledge  INT,  Ala.;  to  *Saco  INT, 
Ala.;  MEA  **4,500.  *2,000— MRA.  **1,800— 
MOCA. 

Prom  Saco  INT,  Ala.;  to  Columbus,  Ga., 
VOR;  MEA  *2,700.  *2,000— MOCA. 

Section  610.6134  VOR  civil  airway  134 
is  amended  to  delete: 

Prom  Columbus,  Ga.,  VOR;  to  *Hamilton 
INT.  Ga.;  MEA  1,800,  *2,400— MRA. 

From  Hamilton  INT,  Ga.;  to  Atlanta,  Ga., 
VOR;  MEA  2,400. 

Section  610.6163  VOR  civil  airway  163 
is  amended  to  read  iii  part: 

Prom  Port  Worth,  Tex.,  VOR;  to  Alvord 
INT,  Tex.;  MEA  *2,500.  *2,000— MOCA. 

Prom  Alvord  INT,  Tex.;  to  Ardmore,  Okla., 
VOR;  MEA  2,600. 

Section  610.6217  VOR  civil  airway  217 
is  amended  to  read  in  part: 

From  Milwaukee,  Wis.,  ILS  loc.;  to  Lake 
Park  INT,  Wls.;  MEA  2,000. 

Prom  Lake  Park  INT,  Wis.;  to  Green  Bay, 
Wls.,  VOR;  MEA  2,700. 

Section  610.6235  VOR  civil  airway  235 
is  amended  to  read: 

Prom  *Utah  Lake,  Utah,  VOR;  to  ••Border 
INT.  Utah;  MEA  14,000.  *12,500— MCA  Utah 

Lake  VOR,  northeastbound.  **15,000 — 
MRA. 

Prom  Border  INT,  Utah;  to  Port  Bridger, 
Wyo.,  VOR:  MEA  14,000. 

Section  610.6244  VOR  civil  airway  244 
is  added  to  read: 

Prom  Oakland.  Calif.,  VOR;  to  Altamont 
INT,  Calif.;  MEA  5,000.  ^ 

From  Altamont  INT,  Calif.;  to  *Prench 
Camp  INT,  Calif.,  eastbound,  MEA  5,000: 
westbound,  MEA  5,500.  *5,500 — ^MCA  French 

Camp  INT,  westbound. 

.  Prom  French  Camp  INT,  Calif.;  to  Modesto, 
Calif.,  VOR;  MEA  2,000. 

Section  610.6259  VOR  civil  airway  259 
is  added  to  read: 

Prom  Charlotte,  N.  C.,  VOR;  to  Tri-City, 
Tenn.,  VOR;  MEA  8,000. 

Section  610.6261  VOR  civil  airway  261 
is  added  to  read: 

Prom  Pulaski,  Va.,  VOR;  to  Marie  INT,.W. 
Va.;  MEA  6,000. 

(Sec.  205,  52  Stat.  984,  as  amended;  49  U.  S.  C. 
425.  Interpret  or  apply  sec.  601,  52^Stat. 
1007,  as  amended;  49  U.  S.  C.  551) 

These  rules  shall  become  effective  Jan¬ 
uary  1^1957. 

[SEAL]  S.  A.  Kemp, 

Acting  Administrator 
of  Civil  Aeronautics. 

(P.  R.  Doc.  56-10337;  Piled,  Dec.  20,  1956; 
8:45  a.  m.] 


TITLE  16— COMMERCIAL 
PRACTICES 

Chapter  I— Federal  Trade  Commission 

[Docket  6541] 

Part  13 — Digest  of  Cease  and  Desist 
Orders 

JOHN  D.  MARTIN  ET  AL. 

Subpart— Adverfisinji  falsely  or  mis¬ 
leadingly:  §  13.15  Business  status,  ad- 


Friday,  December  21,  1956 


FEDERAL  REGISTER 


10273 


vantages,  or  connections:  Nature;  per¬ 
sonnel  or  staff;  service;  §  13.55  Demand, 
business,  or  other  opportunities;  8  13.60 
Earnings  and  profits;  §  13.100  Individual 
attention;  §  13.115  Jobs  and  employment 
service;  §  13.143  Opportunities.  Sub¬ 
part — Using  misleading  name — Vendor: 

§  13.2410  Individual  or  private  business 
being  educational,  religious  or  research 
institution  or  organization;  §  13.2425  Na- 
ture.  in  general;  §  13.2435  Personnel  or 
staff. 

(Sec.  6,  38  Stat.  721;  15  U.  S.  C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended;  15 
U.  S.  C.  45)  (Cease  and  desist  order.  John 
D.  Martin  et  al.  trading  as  Invisible  Reweav¬ 
ing  Institute,  La  Mesa.  Calif.,  Docket  6541, 
Nov.  30,  1956] 

In  the  Matter  of  John  D.  Martin  and 

Otto  A.  Silberman,  Individually  and  as 

Copartners  Trading  and  Doing  Busi¬ 
ness  as  Invisible  Reweaving  Institute 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission  charging  two  individuals, 
engaged  in  La  Mesa,  Calif.,  in  the  inter¬ 
state  sale  and  distribution  of  a  corre¬ 
spondence  course  purportedly  designed 
to  prepare  students  for  work  as  com¬ 
mercial  reweavers,  including  French  re¬ 
weaving  and  overweaving  or  patch 
reweaving,  with  misrepresenting  in  ad¬ 
vertisements  in  newspapers  and  other 
printed  matter,  the  ease  of  learning 
reweaving  by  anyone,  the  financial 
returns  and  security  assured  those  com¬ 
pleting  the  course,  and  opportunities  and 
demand  for  their  services,  among  other 
things;  with  representing  falsely  in 
advertisements  in  the  “Help  Wanted” 
classified  sections  of  newspapers — in¬ 
serted  to  obtain  leads  for  the  sale  of  their 
courses — that  they  were  offering  employ¬ 
ment  at  specific  hourly  wages;  and  with 
using  the  term  “Field  Registrars”  for 
their  salesmen  and  the  word  “Institute”  / 
in  their  trade  name. 

Following  acceptance  of  an  agreement 
between  the  parties*  providing  for  entry 
of  a  consent  order,  the  hearing  examiner 
made  his  initial  decision  and  order  to 
cease  and  desist  which  became,  on  No¬ 
vember  30,  1956,  the  decision  of  the 
Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondents,  John 
D.  Martin  and  Otto  A.  Silberman,  indi¬ 
vidually  and  as  copartners  trading  and 
doing  business  as  Invisible  Reweaving  In¬ 
stitute,  or  under  any  other  name  or 
names,  and  their  respective  representa¬ 
tives,  agents  and  employees,  directly  or 
through  any  corporate  or  other  device, 
in  connection  with  the  offering  for  sale, 
sale  and  distribution  of  any  course  or 
courses  of  instruction  in  reweaving  in 
conunerce,  as  “commerce”  is  defined  in 
the  Federal  Trade  Commission  Act,  do 
forthwith  cease  and  desist  from: 

1.  Representing,  directly  or  by  impli¬ 
cation: 

(a)  That  it  is  easy  to  learn  reweaving, 
or  that  one  can  become  an  expert  re¬ 
weaver  by  taking  respondents’  course  of 
instruction  unless  it  is  restricted  to  the 
patch  or  overlay  method  of  reweaving, 
and  unless  it  is  disclosed  that  this  is  pos¬ 
sible  only  in  the  case  of  those  persons 
No.  247 - 2 


having  normal  use  of  their  hands,  good 
eyesight  with  or  without  glasses,  and 
who  are  temperamentally  disposed  to' 
learn  reweaving ; 

(b)  That  persons  completing  respond¬ 
ents’  course  of  instruction  thereby  be¬ 
come  expert  reweavers ; 

(c)  That  reweaving  ^  easy  to  perform 
by  persons  completing  respondents’ 
course  of  instruction. 

(d)  That  the  potential  earnings  of 
persons  completing  respondents’  course 
of  instruction  are  greater  than  they  are 
in  fact; 

(e)  That  respondents  assist  persons 
completing  their  course  of  instruction  • 
in  obtaining  work  or  employment  as  re¬ 
weavers; 

(f)  That  respondents  give  or  provide 
personal  instruction  in  reweaving  to 
those  who  purchase  their  course  of  in¬ 
struction  unless  such  is  the  fact; 

(g)  That  there  is  a  demand  for  the 
services,  as  reweavers,  of  persons  who 
have  completed  respondents’  course  of 
instruction; 

(h)  That  persons  completing  respond¬ 
ents’  course  of  instruction  are  assured  of 
steady  incomes  or  secure  financial 
futures; 

2.  Using  the  word  “Registrars”,  or  any 
other  word  or  words  of  the  same  import, 
as  a  means  of  identifsdng  or  in  connec¬ 
tion  with  their  salesmen  or  misrepresent¬ 
ing  in  any  manner  the  status  of  their 
salesmen; 

3.  Using  the  word  “Institute”,  or  any 
other  word  or  words  of  similar  import  as 
a  part  of  a  trade  or  corporate  name,  or 
otherwise  representing  directly  or  by 
implication,  that  respondents’  business 
is  an  organization  or  institution  of  higher 
learning ; 

4.  Advertising  in  newspapers  or  other 
media  under  the  “Help  Wanted”  classi¬ 
fications  or  similar  classifications,  in  con¬ 
nection  with  the  offering  for  sale  of  the.r 
course  of  instruction. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondents  John 
D.  Martin  and  Otto  A.  Silberman,  indi¬ 
vidually  and  as  copartners  trading  and 
doing  business  as  Invisible  Reweaving 
Institute,  shall,  within  sixty  (60)  days 
after  service  upon  them  of  this  order,  file 
with  the  Commission  a  report  in  writing 
setting  forth  in  detail  the  manner  and 
form  in  which  they  have  complied  v/ith 
the  order  to  cease  and  desist. 

Issued;  November  30,  1956. 

By  the  Commission. 

[sEALl  Robert  M.  Parrish, 

Secretary. 

(P.  R.  Doc.  56-10398;  Filed,  Dec.  20,  1956; 

8:50  a.  m.] 


(Docket  6606] 

Part  13 — Digest  of  Cease  and  Desist 
Orders 

E.  A.  AARON  &  BROS.,  INC.,  ET  AL. 

Subpart — Discriminating  in  price  un¬ 
der  section  2,  Clayton  Act,  as  amended — 
Payment  or  acceptance  of  commission. 


brokerage,  or  other  compensation  under 
2  (c) :  §  13.810  Buyers’  corporate  or  other 
agent, 

(Sec.  6,  38  Stat.  721;  15  U.  S.  C.  46.  Inter¬ 
prets  or  applies  sec.  2,  38  Stat.  730,  as 
amended;  15  U.  S.  C.  13)  (Cease  and  desist 
order,  E.  A.  Aaron  &  Bros.,  Inc.  (Chicago, 
Ill.),  et  al..  Docket  6606,  Dec.  5.  1956] 

In  the  Matter  of  E.  A.  Aaron  &  Bros., 

Inc.,  a  Corporation,  Mid-States  Frozen 

Food  Marketers,  Inc.,  a  Corporation, 

and  Seabrook  Farms  Co.,  a  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission — charging  three  frozen  food 
concerns  with  engaging  in  illegal  broker¬ 
age  transactions  in  violation  of  section 

2  (c)  of  the  Clayton  Act  as  amended,  in 
the  course  of  which  a  Chicago  whole¬ 
saler  received  through  its  wholly-owned 
brokerage  firm  brokerage  of  from  2*4  to 

3  percent,  and  on  one  brand  4  cents 
per  dozen,  on  purchases  for  its  own  ac¬ 
count  from  a  packer-seller  in  New  Jer¬ 
sey — and  an  agreement  for  consent 
order  between  the  parties. 

On  this  basis,  the  hearing  examiner 
made  his  initial  decision  and  order  to 
cease  and  desist  which,  by  order  of  De¬ 
cember  3,  became  on  December  5  the  de¬ 
cision  of  the  Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That*  the  respondents, 
E.  A.  Aaron  &  Bros.,  Inc.,  a  corporation, 
and  Mid-States  Frozen  Food  Marketers, 
Inc.,  a  corporation,  and  their  officers,  di¬ 
rectors,  agents  or  employees,  directly  or 
indirectly,  or  through  any  corporate  or 
other  device,  in  connection  with  the  pur¬ 
chase  or  sale  of  food  products  in  com¬ 
merce,  as  “commerce”  is  defined  in  the 
aforesaid  Clayton  Act,  do  forthwith 
cease  and  desist  from: 

Receiving  or  accepting,  directly  or  in¬ 
directly,  from  any  seller,  anything  of 
value  as  a  commission  or  brokerage,  or 
other  compensation,  allowance  or  dis¬ 
count  in  lieu  thereof,  upon  any  purchase 
or  sale  of  food  products  by  or  for  the 
accoimt  of  E.  A.  Aaron  &  Bros.,  Inc.,  or 
any  of  its  subsidiaries  or  parent  corpora¬ 
tion,  or  any  subsidiaries  of  such  parent 
corporation,  or  on  any  other  purchase  or 
sale  where  either  respondents  E.  A.  Aaron 
&  Bros.,  Inc.,  or  Mid-States  Frozen  Food 
Marketers,  Inc.,  or  both,  are  the  agents, 
representatives,  or  other  intermediaries 
acting  for  or  on  behalf  of,  or  are  subject 
to  the  direct  or  indirect  control  of,  any 
such  buyer. 

It  is  further  ordered.  That  Seabrook 
Farms  Co.,  a  corporation,  and  its  officers, 
directors,  agents  or  employees,  directly  or 
indirectly,  or  through  any  corporate  or 
other  device,  in  connection  with  the  sale 
of  food  products  in  commerce,  as  “com¬ 
merce”  is  defined  in  the  aforesaid  Clay¬ 
ton  Act,  do  forthwith  cease  and  desist 
from: 

Paying,  granting,  or  allowing,  directly 
or  indirectly,  to  any  buyer,  or  to  anyone 
acting  for  or  in  behalf  of,  or  who  is  sub¬ 
ject  to  the  direct  or  indirect  control  of 
such  buyer,  anything  of  value  as  a  com¬ 
mission  or  brokerage,  or  other  compensa¬ 
tion,  allowance  or  discount  in  lieu  there¬ 
of,  upon  or  in  connection  with  any  sale 
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of  its  food  products  to  such  buyer  for 
his  own  account. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  orders.  That  the  respondents 
herein  shall,  within  sixty  (60)  days  after 
service  upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  the 
order'to  cease  and  desist. 

Issued:  December  3,  1956. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[P.  R.  Doc.  56-10399;  Piled,  Dec.  20,  1956: 

8:50  a.  m.J 


[Docket  6602] 

Part  13 — ^Digest  of  Cease  and  Desist 
Orders 

ROTEX  products 

Subpart — Invoicing  products  falsely: 

§  13.1108  Invoicing  products  falsely:  Fed¬ 
eral  Trade  Commission  Act.  Subpart — 
Misrepresenting  oneself  and  goods — 
Goods:  §  13.1590  Composition.  Sub¬ 
part — Using  misleading  name — Goods: 

§  13.2280  Composition. 

(Sec.  6.  38  Stat.  721;  15  U.  S.  C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended; 
15  U.  S.  C.  45)  (Cease  and  desist  order, 
David  Roth  trading  as  Rotex  Products,  New 
York,  N.  Y.,  Docket  6602,  Dec.  1,  1956] 

In  the  Matter  of  David  Roth,  an  Indi¬ 
vidual  Trading  as  Rotex  Products 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission — charging  an  individual  en¬ 
gaged  in  New  York  City  in  the  business 
of  purchasing  fur  scrap,  the  fibers  of 
which  he  removed  and  processed  by  boil¬ 
ing,  blowing,  and  then  blending  with 
other  fibers  which  he  sold  to  manufac¬ 
turers  of  fabrics,  with  invoicing  as 
“Beaver  Pur  Products”  fibers  which  con¬ 
tained  substantially  less  than  100  percent 
beaver  fur,  and  as  “25  percent  Vicuna, 
75  percent  Other  Pur  Fibers”,  fibers 
which  contained  substantially  less  than 
25  percent  vicuna  or  none  at  all — and  an 
agreement  for  a  consent  order. 

On  this  basis,  the  hearing  examiner 
made  his  initial  decision  and  order  to 
cease  and  desist  which,  by  order  of  No¬ 
vember  30,  became  on  December  1  the 
decision  of  the  Commission. 

The  order  to  cease  and  desist  is  as  fol¬ 
lows: 

It  is  ordered.  That  respondent  David 
Roth,  an  individual  trading  as  Rotex 
Products,  or  under  any  other  name,  and 
respondent’s  representatives,  agents  and 
employees,  directlsT  or  through  any  cor¬ 
porate  or  other  device,  in  connection 
with  the  offering  for  sale,  sale  or  distri¬ 
bution  of  fur  fiber  products,  or  any  other 
products,  in  commerce,  as  “commerce”  is 
defined  in  the  Federal  Trade  Commis¬ 
sion  Act,  do  forthwith  cease  and  desist 
from:  Misrepresenting  the  constituent 
fibers  of  which  his  products  are  com¬ 
posed,  or  the  percentage  or  amounts 


thereof,  in  sales  invoices  or  in  any  other 
manner. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  the  respondent 
herein  shall  within  sixty  (60)  days  after 
service  upon  him  of  this  order,  file  with 
the  Commission  a  report  in  writing 
setting  forth  in  detail  the  manner  and 
form  in  which  he  has  complied  with  the 
order  to  cease  and  desist. 

Issued :  November  30,  1956. 

By  the  Commission. 

[seal!  Robert  M.  Parrish, 

Secretary. 

[F.  R.  Doc.  56-10400;  Piled,  Dec.  20,  1956; 

8:50  a.  m.] 


TITLE  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Admin¬ 
istration,  Department  of  Health, 
Education,  and  Welfare 

Subchapter  A— General 

Part  3 — Statements  of  General  Policy 
OR  Interpretation 

REVOCATION  OF  OBSOLETE  SECTIONS;  AMEND¬ 
MENT  OF  STATEMENT  CONCERNING  COBALT 
PREPARATIONS 

Under  the  authority  vested  in  the  Sec¬ 
retary  of  Health,  Education,  and  Welfare 
by  the  Federal  Food,  Drug,  and  Cosmetic 
Act  (sec.  701,  52  Stat.  1055;  21  U.  S.  C. 
371)  and  delegated  to  the  Commissioner 
of  Food  and  Drugs  by  the  Secretary  (20 
F.  R.  1996),  the  following  amendments 
are  ordered  to  the  above-identified  part: 

1.  Sections  3.40,  3.41,  3.42,  and  3.44 
(21  CFR  3.40,  3  41,  3.42,  3.44)  are  re¬ 
voked,  since  the  material  contained 
therein  is  obsolete. 

2.  In  §  3.48  Cobalt  preparations  in¬ 
tended  for  use  by  man,  paragraph  (b) 
(2.)  is  amended  to  read  as  follows: 

(2)  When  used  as  directed  in  the 
labeling,  the  preparations  supply  not  less 
than  100  milligrams  of  iron  (Fe)  in  the 
form  of  ferrous  sulfate  or  other  assimi¬ 
lable  salts  of  iron  per  24-hour  period. 

Effective  date.  This  order  shall  be  ef¬ 
fective  as  of  the  date  of  publication  in 
the  Federal  Register. 

(Sec.  701,  52  Stat.  1055;  21  U.  S.  C.  371) 
D&ted:  December  14, 1956. 

[seal!  Geo.  P.  Larrick, 

dommissioner  of  Food  and  Drugs. 

[P.  R.  Doc.  56-10385;  Piled,  Dec.  20,  1956; 
8:47  a.  m.] 


Subchapter  B— Food  and  Food  Products 

Part  120 — ^Tolerances  and  Exemptions 
From  Tolerances  for  Pesticide  Chem¬ 
icals  IN  OR  ON  Raw  Agriculturai. 
Commodities 

TOLERANCES  FOR  RESIDUES  OF  MINERAL  OIL 
IN  OR  ON  SHELLED  CORN  AND  GRAIN  SOR¬ 
GHUM 

No  objections  have  been  filed  to  the 
proposed  tolerances  for  residues  of  min¬ 


eral  oil  in  or  on  shelled  corn  and  grain 
sorghum  published  in  the  Federal  Reg¬ 
ister  of  November  6, 1956  (21 F.  R.  8512) , 
and  no  request  has  been  received  for  re¬ 
ferral  of  the  proposal  to  an  Advisory 
Committee.  Therefore,  pursuant  to  the 
authority  vested  in  the  Secretary  of 
Health,  Education,  and  Welfare  by  the 
Federal  Food,  Drug,  and  Cosmetic  Act 
(sec.  408  (b)  and  (e),  68  Stat.  514;  21 
U.  S.  C.  346a  (b)  and  (e) )  and  delegated 
to  the  Commissioner  of  Food  and  Drugs 
by  the  Secretary  (21  CFR  120.29  (a) ) : 

It  is  ordered.  That  the  regulations  for 
tolerances  for  pesticide  chemicals  in  or 
on  raw  agricultural  commodities  (21 
CFR  Part  120;  21  F.  R.  5620)  be  amended 
by  adding  the  following  new  section: 

§  120.149  Tolerances  for  residues  of 
mineral  oil.  (a)  For  the  purposes  of  this 
section,  mineral  oil  is  defined  as  the  re¬ 
fined  petroleum  fraction  having  the  fol¬ 
lowing  characteristics: 

(1)  Minimum  flashpoint  of  300®  F. 

(2)  Gravity  of  27  to  34  by  the  Ameri¬ 
can  Petroleum  Institute  standard 
method. 

(3)  Pour  point  of  30“  F.  maximum. 

(4)  Color  2  maximum  by  standards  of 
the  American  Society  for  Testing  Ma¬ 
terials. 

(5)  Boiling  point  between  480“  F.  and 
960“  F. 

(6)  Viscosity  at  100“  F.  of  100  to  200 
seconds  Saybolt. 

(7)  Unsulfonated  residue  of  90-per¬ 
cent  minimum. 

(8)  No  sulfur  compounds  according  to 
the  United  States  Pharmacopeia  test 
under  Liquid  Petrolatum. 

(b)  Tolerances  of  200  parts  per  mil¬ 
lion  for  residues  of  mineral  oil  as  speci¬ 
fied  in  paragraph  (a)  of  this  section  are 
established  in  or  on  the  following  grains 
from  postharvest  application:  Shelled 
corn,  grain  sorghum. 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may,  at 
any  time  prior  to  the  thirtieth  day  from 
the  effective  date  thereof,  file  with  the 
Hearing  Clerk,  Department  of  Hes^th, 
Education,  and  Welfare,  Room  5440,  330 
Independence  Avenue  SW.,  Washington 
25,  D.  C.,  written  objections  thereto.  Ob¬ 
jections  shall  show  wherein  the  person 
filing  will  be  adversely  affected  by  the 
order,  specify  with  particularity  the  pro¬ 
visions  of  the  order  deemed  objectionable 
and  reasonable  grounds  for  the  objec¬ 
tions.  and  request  a  public  hearing  upon 
the  objections.  Objections  may  be  ac¬ 
companied  by  a  memorandum  or  brief 
in  support  thereof.  All  documents  shall 
be  filed  in  quintuplicate. 

Effective  date.  This  order  shall  be  ef¬ 
fective  upon  publication  in  the  Federal 
Register. 

(Sec.  701,  52  Stat.  1055,  as  amended;  21 
U.  S.  C.  371.  Interprets  or  applies  sec.  408, 
68  Stat.  511;  21  U.  S.  C.  346a) 

Dated:  December  13,  1956. 

[seal]  Geo.  P.  Uarrick, 

Commissioner  of  Food  and  Drugs, 

(P.  R.  Doc.  56-10384;  Piled.  Dec.  20,  1956; 

8:47  a.  m.j 


Friday,  December  21,  1956 

Subchapter  C— Drugs 
Part  130 — New  Drugs - 

SODIXJM  MONOFLUOROPHOSPHATE 
DENTIFRICES 

There  was  published  in  the  Federal 
Register  of  November  6,  1956  (21  P.  R. 
8512),  a  notice  and  text  of  a  proposed 
amendment  to  §  130.102  (a) .  No  com¬ 
ments  or  objections  were  filed  with  re¬ 
spect  to  the  proposed  amendment  v/ithin 
the  30-day  period  stipulated  in  the 
above-referenced  notice,  and  the  amend¬ 
ment  set  out  below  is  hereby  ordered, 
pursuant  to  the  authority  vested  in  the 
Secretary  of  Health,  Education,  and  Wel¬ 
fare  by  the  Federal  Food,  Drug,  and  Cos¬ 
metic  Act  (secs.  503,  505,  701;  65  Stat. 
649,  52  Stat.  1052,  1055;  21  U.  S.  C.  353, 
355,  371)  and  delegated  to  the  Commis¬ 
sioner  of  Food  and  Drugs  by  the  Secre¬ 
tary  (21  CPR  130.101  (b) ;  21  P.  R.  5576, 
5582). 

In  §  130.102  Exemption  for  certain 
drugs  limited  by  new-drug  applications 
to  prescription  sale,  paragraph  (a)  is 
amended  by  adding  the  following  new 
subparagraph : 

(15)  Sodium  monofiuorophosphate 
(Na^POaF)  preparations  meeting  all  the 
following  conditions: 

(i)  The  sodium  monofiuorophosphate 
is  prepared  with  other  components  in  an 
aqueous  solution  suitable  for  household 
use  as  a  dentifrice,  and  containing  no 
drug  limited  to  prescription  sale  under 
the  provisions  of  section  503  (b)  (1)  of 
the  act. 

(ii)  The  sodium  monofiuorophosphate 
and  all  other  components  of  the  prepara¬ 
tion  meet  their  professed  standards  of 
identity,  strength,  quality,  and  purity. 

(iii)  If  the  preparation  is  a  new  drug, 
an  application  pursuant  to  section  505 
(b)  of  the  act  is  effective  for  it. 

(iv)  The  preparation  contains  not 
more  than  60  milligrams  of  sodium  mon- 
ofluorophosphate  per  millUiter  and  is 
packaged  to  contain  not  more  than  3.6 
grams  of  sodium  monofiuorophosphate 
per  retail  package. 

(v)  The  preparation  is  labeled  with 
adequate  directions  for  use  only  as  a 
dentifrice  by  adults  and  children  6  years 
of  age  and  over,  and  includes  instruc¬ 
tions  to  rinse  the  mouth  thoroughly  af*- 
ter  brushing  the  teeth. 

(Vi)  The  labeling  bears,  in  juxtaposi¬ 
tion  with  the  directions  for  use,  a  clear 
warning  statement  against  use  by  chil¬ 
dren  under  6  years  of  age. 

(Sec.  701,  52  Stat.  1055  as  amended;  21  U.  S.  C. 
371) 

This  order  shall  become  effective  30 
days  from  the  date  of  its  publication  in 
the  Federal  Register. 

Dated:  December  13,  1956. 

[seal]  Geo.jp.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[F.  R.  Doc.  56-10383;  FUed,  Dec.  20.  1956; 
8:47  a.  m.] 
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TITLE  32— NATIONAL  DEFENSE 

Chapter  XI — Division  of  Liquidation, 
Department  of  Commerce  ^ 

[Supp.  Order  189,  Arndt.  10] 

Part  1305 — Administration 

PRESERVATION  OF  RECORDS 

December  19, 1956. 

Pursuant  to  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  as  amended,  Executive 
Orders  Nos.  9809,  9841,  and  9842,  and 
Department  of  Commerce  Order  75,  as 
amended:  It  is  hereby  ordered.  That  sec¬ 
tion  1  of  Supplementary  Order  189  is¬ 
sued  by  the  Administrator,  OflBce  of  Price 
Administration,  on  October  23,  1946  (11 
F.  R.  12568),  as  amended  on  November 
12,  1946  (11  F.  R.  13442),  November  6, 
1947  (12  F.  R.  7327),  February  20,  1948 
(13  F.  R.  1262),  June  30,  1949  (14  F.  R. 
3707),  December  27,  1951  (17  F.  R.  18), 
December  11,  1952  (18  F.  R.  33) ,  Decem¬ 
ber  17, 1953  (18  F.  R.  8698) ,  December  14. 

1954  (19  F.  R.  8603),  and  December  12, 

1955  (20  F.  R.  9460) ,  be,  and  it  is  hereby, 
further  amended  by  changing  the  date 
January  1,  1957,  wherever  it  occurs  in 
subsection  (a)  of  the  said  section  1,  to 
January  1,  1958. 

(56  stat.  23,  as  amended;  50  U.  S.  C.  App.  901 
et  seq.;  E.  O.  9809,  Dec.  12,  1946,  3  CFR,  1946 
Supp.;  E.  O.  9841,  April  23,  1947,  3  CPR,  1947 
Supp.;  E.  O.  9842,  April  23,  1947,  3  CFR, 
1947  Supp.) 

This  amendment  shall  become  effec¬ 
tive  January  1,  1957. 

[seal]  E.  L.  Peterson, 

Acting  Secretary  of  Agriculture. 

Laurence  B.  Robbins, 
Assistant  Secretar^y  of  the 
Treasury  for  and  on  behalf  of 
Reconstruction  Finance  Cor¬ 
poration. 

M.  W.  Knarr,  ' 

Secretary, 

Reconstruction  Finance  Corporation. 

L.  S.  Rothschild, 

Acting  Secretary  of  Commerce. 

Approved: 

% 

Herbert  Brownell,  Jr., 

Attorney  General, 

Department  of  Justice. 

[F.  R.  Doc.  56-10416;  Filed.  Dec.  19.  1956; 
2:42  p.  m.] 


TITLE  38— PENSIONS,  BONUSES, 
AND  VETERANS’  RELIEF 
Chapter  I — ^Veterans  Administration 

Part  14 — Legal  Services,  General 
Counsel 

REQUEST  FOR  LEGAL  OPlNlOlfe 

Section  14.501  is  revised  to  read  as 
follows: 

§  14.501  Request  for  legal  opinions — 
(a)  Submissions  from  Central  Office. 
Requests  for  formal  legal  advice,  includ¬ 
ing  interpretation  of  law  or  regulations, 
shall  be  made  only  by  the  Administrator, 
the  Deputy  Administrator,  the  depart¬ 
ment  head  or  top  staff  ofiQcial  having 
jurisdiction  over  the  particular  subject 
matter,  or  by  a  subordinate  acting  for 
any  such  official. 

(b)  Submissions  from  the  field.  Re¬ 
quests  from  the  field  for  opinions  will 
be  addressed  to  the  department  head  or 
top  staff  official  concerned.  If  in  order, 
a  submission  will  be  made  by  such  official 
to  the  General  Counsel,  and  the  opinion, 
unless  it  requires  the  consideration  of 
the  Administrator,  will  be  forwarded  to 
said  official  for  his  information  and 
transmittal  to  the  field. 

(Sec.  5,  43  stat.  608,  as  amended,  sec.  2,  46 
Stat.  1016,  sec.  7,  48  Stat.  9;  38  U.  S.  C.  11a, 
426,  707.  Interprets  or  applies  secs.  200-203, 
49  Stat.  2031,  as  amended,  2032;  38  U.  S.  C. 
101-104) 

This  regulation  is  effective  December 
21,  1956. 

[seal]  John  S.  Patterson, 

Deputy  Administrator. 

[F.  R.  Doc.  56-10393;  Filed,  Dec.  20.  1956; 
8:49  a.  m.] 


TITLE  50— WILDLIFE 

Chapter  1 — Fish  and  Wildlife  Service, 
Department  of  the  Interioc 

Part  17 — List  of  Areas 

SNAKE  CREEK  NATIONAL  WILDLIFE  REFUGE, 
NORTH  DAKOTA 

Cross  Reference:  For  document  af¬ 
fecting  tabulation  in  §  17.4  see  F.  R. 
Document  56-10374  in  Notices  section, 
infra. 


PROPOSED  RULE  MAKING 


DEPARTMENT  OF  THE  TREASURY 

Internal  Revenue  Service 

[  26  CFR  (1954)  Part  1  1 

Income  Tax;  Taxable  Tears  Beginning 
After  Deceiaber  31,  1953 

METHODS  OF  ACCOUNTING 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro- 


>So  designated  In  supplements  to  1938 
edition  ol  the  Code  oX  Federal  Regulations. 


posed  to  be  prescribed  by  the  Commis¬ 
sioner  of  Internal  Revenue,  with  the  ap¬ 
proval  of  the  Secretary  of  the  Treasury. 
Prior  to  the  final  adoption  of  such  regu¬ 
lations,  consideration  will  be  given  to  any 
data,  views,  or  arguments  pertaining 
thereto  which  are  submitted  in  writing, 
in  duplicate,  to  the  Commissioner  of 
Internal  Revenue,  Attention:  T:P, 
Washington  25,  D.  C.,  within  the  period 
of  30  days  from  the  date  of  publication 
of  this  notice  in  the  Federal  Register. 
The  proposed  regulations  are  to  be  issued 
imder  the  authority  contained  in  sections 
446  and  7805  of  the  Internal  Revenue 
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PROPOSED  RULE  MAKING 


CodeV  1954  X68A  Stat.  151  and  917;  26 
U.S.  C.  446  and  7805). 

[seal!  O.  Gordon  Delk, 

Acting  Commissioner 
of  Internal  Revenue. 

The  following  regulations  are  hereby 
prescribed  under  sections  446,  451,  454 
and  461  of  the  Internal  Revenue  Code  of 
1954: 

Methods  or  Accountinq 
METHODS  OF  ACCOUNTING  IN  GENERAL 

Sec. 

1.446  statutory  provisions;  general  rule 

for  methods  of  accounting. 

1.446-1  General  rule  for  methods  of  ac¬ 
counting. 

TAXABLE  YEAR  FOR  WHICH  ITEMS  OF  GROSS 
INCOME  INCLUDED 

1.451  Statutory  provisions;  general  rule 

for  taxable  year  of  inclusion. 

1.451- 1  General  rule  for  taxable  year  of 

inclusion. 

1.451- 2  Constructive  receipt  of  Income. 

1.451- 3  Long-term  contracts. 

1.451- 4  Accounting  for  redemption  of  trad¬ 

ing  stamps  and  coupons. 

1.454  Statutory  provisions;  obligations  is¬ 
sued  at  discount. 

1.454-1  Non-interest-bearing  obligations  is¬ 
sued  at  discount. 

TAXABLE  YEAR  FOR  WHICH  DEDUCTIONS  TAKEN 

1.461  Statutory  provisions;  general  rule 
for  taxable  year  of.  deduction. 
1.461-1  General  rule  for  taxable  year  of 
deduction. 

Methods  of  Accounting 

METHODS  OF  ACCOUNTING  IN  GENERAL 

§  1.446  Statutory  provisions;  general 
rule  for  methods  of  accounting. 

Sec.  446.  General  rule  for  methods  of  ac¬ 
counting — (a)  General  rule.  Taxable  income 
shall  be  computed  under  the  method  of  ac¬ 
counting  on  the  basis  of  which  the  taxpayer 
regularly  computes  his  Income  in  keeping  his 
books. 

(b)  Exceptions.  If  no  method  of  account¬ 
ing  has  been  regularly  used  by  the  taxpayer, 
or  if  the  method  used  does  not  clearly  reflect 
income,  the  computation  of  taxable  income 
shall  be  made  under  such  method  as,  in  the 
opinion  of  the  Secretary  or  his  delegate,  does 
clearly  reflect  income. 

(c)  Permissible  methods.  Subject  to  the 
provisions  of  subsections  (a)  and  (b),  a 
taxpayer  may  compute  taxable  income  under 
any  of  the  following  methods  of  accounting — 

(1)  The  cash  receipts  and  disbursements 
method; 

(2)  An  accrual  method; 

(3)  Any  other  method  permitted  by  this 
chapter;  or 

(4)  Any  combination  of  the  foregoing 
methods  permitted  under  regulations  pre¬ 
scribed  by  the  Secretary  or  his  delegate. 

(d)  Taxpayer  engaged  in  more  than  one 
business.  A  taxpayer  engaged  in  more  than 
one  trade  or  business  may,  in  computing  tax¬ 
able  income,  use  a  different  method  of  ac¬ 
counting  for  each  trade  or  business. 

(e)  Requirement  respecting  change  of  ac¬ 
counting  method.  Except  as  otherwise  ex¬ 
pressly  provided  in  this  chapter,  a  taxpayer 
who  changes  the  method  of  accounting  on 
the  basis  of  which  he  regularly  computes  his 
income  in  keeping  his  books  shall,  before 
computing  his  taxable  income  under  the  new 
method,  secure  the  consent  of  the  Secretary 
or  his  delegate. 

§  1.446-1  General  rule  for  methods  of 
accounting — (a)  General  rule.  (1)  Sec¬ 
tion  446  (a)  provides  that  taxable  in¬ 
come  shall  'be  computed  under  the 


method  of  accounting  on  the  basis  of 
which  a  taxpayer  regularly  computes  his 
income  in  Keeping  his  books.  The  term 
“method  of  accounting”  includes  the  ac¬ 
counting  treatment  of  any  item  as  well 
as  the  over-all  method  of  accounting  of 
the  taxpayer.  Examples  of  such  over¬ 
all  methods  are  the  cash  receipts  and 
disbursements  method,  an  accrual 
method,  combinations  of  such  methods, 
and  combinations  of  the  foregoing  with 
various  methods  provided  for  the  ac¬ 
counting  treatment  of  special  items. 
These  methods  of  accounting  for  special 
items  include  the  accounting  treatment 
prescribed  for  research  and  experimental 
expenditures,  soil  and  water  conservation 
expenditures,  depreciation,  net  operating 
losses,  etc.  Except  for  deviations  per¬ 
mitted  or  required  by  such  special  ac¬ 
counting  treatment,  the  method  of 
accounting  used  by  the  taxpayer  in  com¬ 
puting  taxable  income  must  be  the  same 
as  the  method  used  by  him  in  keeping 
his  books.  Unless  specifically  authorized 
by  other  applicable  provisions  of  the  in¬ 
ternal  revenue  laws  or  regulations,  a 
taxpayer  may  not  change  his  method  of 
accounting,  including  his  treatment  of 
any  material  item,  unless  he  secures  the 
consent  of  the  Commissioner,  as  provided 
in  section  446  (e)  and  paragraph  (e)  of 
this  section. 

(2)  It  is  recognized  that  no  uniform 
method  of  accounting  can  be  prescribed 
for  all  taxpayers.  Each  taxpayer  shall 
adopt  such  forms  and  systems  as  are. 
in  his  judgment,  best  suited  to  his  needs. 
However,  no  method  of  -accounting  is 
acceptable  unless,  in  the  opinion  of  the 
Commissioner,  it  clearly  reflects  income. 
A  method  of  accounting  which  reflects 
the  consistent  application  of  generally 
accepted  accounting  principles  in  a  par¬ 
ticular  trade  or  business  in  accordance 
with  accepted  conditions  or  practices  in 
that  trade  or  business  will  ordinarily  be 
regarded  as  clearly  reflecting  income, 
provided  all  items  of  gross  income  and 
expense,  are  treated  consistently  from 
year  to  year.  For  example^  a  taxpayer 
who  has  used  the  cash  receipts  and  dis¬ 
bursements  method  for  deducting  such 
expenses  as  telephone  and  electric 
charges  and  for  reporting  items  of  in¬ 
come  such  as  interest  and  rents  must 
continue  to  treat  such  items  on  the  cash 
method  each  year,  even  though  he  uses 
an  accrual  method  in  accounting  for 
gross  income  from  sales.  However,  in 
any  case  it  which  it  is  necessary  to  use 
an  inventory,  only  an  accrual  method  of 
accounting  for  purchases  and  sales  will 
clearly  reflect  income. 

(3)  Items  of  gross  income  and  ex¬ 
penditures  which  are  elements  in  the 
computation  of  taxable  income  need  not 
be  in  the  form  of  cash.  It  is  sufficient 
that  such  items  can  be  valued  in  terms 
of  money.  For  general  rules  relating  to 
the  taxable  year  for  inclusion  of  income 
and  for  taking  deductions,  see  sections 
451  and  461  and  the  regulations  there¬ 
under. 

(4)  EUich  taxpayer  is  required  to  make 
a  return  of  his  taxable  income  for  each 
taxable  year  and  must  maintain  such 
accounting  records  as  will  enable  him  to 
file  a  correct  return.  Accoimting  records 
include  the  taxpayer’s  regular  books  of 


account  and  such  other  records  and  data 
as  may  be  necessary  to  support  the  en¬ 
tries  on  tlTs  books  of  account  and  on  his 
return.  The  following  are  among  the 
essential  features  that  must  be  consid¬ 
ered  in  maintaining  such  records; 

(i)  In  all  cases  in  which  the  produc¬ 
tion,  purchase,  or  sale  of  merchandise 
of  any  kind  is  an  income-producing  fac¬ 
tor,  merchandise  on  hand  (including 
finished  goods,  work  in  process,  raw  ma¬ 
terials,  and  supplies)  at  the  beginning 
and  end  of  the  year  shall  be  taken  into 
account  in  computing  the  taxable  in¬ 
come  of  the  year.  (For  rules  relating 
to  computation  of  inventories,  see  sec¬ 
tions  471  and  472  and  the  regulations 
thereunder.) 

(ii)  Expenditures  made  during  the 
year  shall  be  properly  classified  as  be¬ 
tween  capital  and  expenses.'  For  ex¬ 
ample.  expenditures  for  items  of  plant, 
equipment,  etc.,  which  have  a  useful  life 
extending  substantially  beyond  the  tax¬ 
able  year,  shall  be  charged  to  a  capital 
account  and  not  to  an  expense  account. 

(iii)  In  any  case  in  which  there  is  al¬ 
lowable  with  respect  to  an  asset  a  de¬ 
duction  for  depreciation,  amortization, 
or  depletion,  any  expenditures  (other 
than  ordinary  repairs)  made  to  restore 
the  asset  or  prolong  its  useful  life  shall 
be  added  to  the  asset  account  or  charged 
against  the  appropriate  reserve. 

(5)  A  taxpayer  whose  sole  source  of 
income  is  wages  need  not  keep  formal 
books  in  order  to  have  an  accounting 
method.  Duplicate  tax  returns  or  other 
records  may  be  sufficient  to  constitute 
the  use  of  the  method  of  accounting  used 
in  the  preparation  of  the  taxpayer’s  in¬ 
come  tax  returns. 

(b)  Exceptions.  If  the  taxpayer  does 
not  regularly  employ  a  method  of  ac¬ 
counting  which  clearly  reflects  his  in¬ 
come,  the  computation  of  taxable  in¬ 
come  shall  be  made  in  a  manner  which, 
in  the  opinion  of  the  Commissioner,  does 
clearly  reflect  income. 

(c)  Permissible  methods.  Subject  to 
the  provisions  of  paragraphs  (a)  and 
(b)  of  this  section,  a  taxpayer  may  com¬ 
pute  his  taxable  income  under  any  of 
the  following  methods  of  accounting: 

(1)  Cash  receipts  and  disbursements 
method.  Generally,  under  the  cash  re¬ 
ceipts  and  disbursements,  method  in  the 
computation  of  taxable  income,  all  items 
which  constitute  gross  income  (whether 
in  the  form  of  cash,  property,  or  serv¬ 
ices)  are  to  be  included  for  the  taxable 
ypar  in  which  actually  or  constructively 
received.  Expenditures  are  to  be  de¬ 
ducted  for  the  taxable  year  in  which  ac¬ 
tually  made.  For  rules  relating  to  con¬ 
structive  receipt,  see  §  1.451-2.  For 
treatment  of  an  expenditure  attributable 
to  more  than  one  taxable  year,  see  sec¬ 
tion  461  (a)  and  §  1.461-1  (a)  (1). 

(2)  Accrual  method.  Generally,  un¬ 
der  an  accrual  method,  income  is  to  be 
included  for  the  taxable  year  when  all 
the  events  have  occurred  which  fix  the 
right  to  receive  such  income  and  the 
amount  thereof  can  be  determined  with 
reasonable  accuracy.  Under  such  a 
method,  deductions  are  allowable  for  the 
taxable  year  in  which  all  the  events  have 
occurred  which  establish  the  fact  of  the 
liability  giving  rise  to  such  deduction 
and  the  amount  thereof  can  be  deter- 
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mined  with  reason^ible  accuracy.  The 
method  used  by  the  taxpayer  in  deter¬ 
mining  when  income  is  to  be  accounted 
for  will  be  acceptable  if  it  accords  with 
generally  recognized  and  accepted  in¬ 
come  tax  accounting  principles  and  is 
consiatently  used  by  the  taxpayer  from 
year  to  year.  For  example,  a  taxpayer 
engaged  in  a  manufacturing  business 
may  account  for  sales  of  his  product 
when  the  goods  are  shipped,  when  the 
product  is  delivered  or  accepted,  or  when 
title  to  the  goods  passes  to  the  customer, 
whether  or  not  billed,  depending  upon 
the  method  regularly  employed  in  keep¬ 
ing  his  books.  Likewise,  the  extent  to 
which  indirect  costs  shall  be  included  in 
computing  cost  of  goods  sold  depends 
upon  the  method  used  by  the  taxpayer 
in  treating  such  items  in  keeping  his 
books. 

(3)  Other  permissible  methods.  Spe¬ 
cial  methods  of  accounting  are  described 
elsewhere  in  chapter  1  of  the  Internal 
Revenue  Code  and  the  regulations  there¬ 
under.  For  example,  see  the  following 
sections  and  the  regulations  thereunder; 
Sections  61  and  162,  relating  to  the  crop 
method  of  accounting;  section  453,  re¬ 
lating  to  the  installment  method ;  section 
451,  relating  to  the  long-term  contract 
methods.  In  addition,  special  methods 
of  accounting  for  particular  items  of  in¬ 
come  and  expense  are  provided  under 
other  sections  of  chapter  1.  For  example, 
see  section  174,  relating  to  research  and 
experimental  expenditures,  and  section 
175,  relating  to  soil  and  water  conserva¬ 
tion  expenditures. 

(4)  Combinations  of  the  foregoing 
methods,  (i)  In  accordance  with  the 
following  rules,  any  combination  of  the 
foregoing  methods  of  accounting  will  be 
permitted  in  connection  with  a  trade  or 
business  if  such  combination  clearly  re¬ 
flects  income  and  is  consistently  used. 
In  using  a  combination  of  methods  of 
accounting,  the  special  accounting  treat¬ 
ment  of  certain  items  of  income  and 
expense  must  comply  with  the  require¬ 
ments  relating  to  such  items  of  income 
and  expense.  A  taxpayer  using  an  ac¬ 
crual  method  of  accounting  with  respect 
to  purchases  and  sales  may  use  the  cash 
method  in  computing  all  other  items  of 
income  and  expense.  However,  a  tax¬ 
payer  who  uses  the  cash  method  of  ac¬ 
counting  in  computing  gross  income 
from  his  trade  or  business  shall  use 
the  cash  method  in  computing  expenses 
of  such  trade  or  business.  Similarly,  a 
taxpayer  who  uses  an  accrual  method 
of  accounting  in  computing  business  ex¬ 
penses  shall  use  an  accrual  method  in 
computing  items  affecting  gross  income 
from  his  trade  or  business. 

(ii)  A  taxpayer  using  one  method  of 
accounting  in  computing  items  of  in¬ 
come  and  deductions  of  his  trade  or  bus¬ 
iness  may  compute  other  items  of  income 
and  deductions  not  connected  with  his 
trade  or  business  under  a  different 
method  of  accounting. 

In  any  case  in  which  it  is  necessary  to 
use  an  inventory,  no  i^ethod  of  account¬ 
ing  with  regard  to  purchases  and  sales 
will  clearly  reflect  income  except  an  ac¬ 
crual  method  with  respect  to  purchases 
and  sales.  No  method  of  accounting  will 
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be  regarded  as  clearly  reflecting  income 
unless  all  items  of  gross  profit  and  de¬ 
ductions  are  treated  with  reasonable 
consistency  from  year  to  year.  The 
Commissioner  may  authorize  a  taxpayer 
to  adopt  or  change  to  a  method  of  ac¬ 
counting  permitted  by  this  chapter 
although  the  method  is  not  specifically 
described  in  the  Income  Tax  Regulations 
if,  in  the  opinion  of  the  Commissioner, 
income  is  clearly  reflected  by  the  use  of 
such  method.  Permission  will  not  be 
granted  under  the  preceding  sentence  to 
adopt  or  change  to  such  a  method  of 
accounting  for  any  taxable  year,  unless 
the  return  for  such  taxable  year  was 
filed  in  accordance  with  such  method  of 
accounting  or  unless  a  timely  applica¬ 
tion  to  adopt  or  change  to  such  method 
was  filed  under  paragraph  (e)  of  this 
section.  Further,  the  Commissioner  may 
authorize  a  taxpayer  to  continue  the  use 
of  a  method  of  accounting  consistently 
used  by  the  taxpayer,  even  though  not 
specifically  authorized  by  the  Income 
Tax  Regulations,  if,  in  the  opinion  of 
the  Commissioner,  income  is  clearly  re¬ 
flected  by  the  use  of  such  method.  See 
section  446  (a)  and  paragraph  (a)  of 
this  section  which  require  that  taxable 
income  be  computed  in  accordance  with 
the  method  of  accounting  regularly  used 
by  the*  taxpayer  in  keeping  his  books, 
and  section  446  (e)  and  paragraph  (e) 
of  this  section  which  require  the  prior 
approval  of  the  Commissioner  in  the  case 
of  changes  in  accounting  method. 

(d)  Taxpayer  engaged  in  jnore  than 
one  business.  (1)  Where  a  taxpayer  has 
two  or  more  separate  and  distinct  trades 
or  businesses,  materially  different  in 
character,  a  different  method  of  account¬ 
ing  may  be  used  for  each  trade  or  busi¬ 
ness,  provided  the  method  used  for  each 
trade  or  business  clearly  reflects  the  in¬ 
come  of  that  particular  trade  or  business. 
For  example,  a  taxpayer  may  account 
for  the  operations  of  a  personal  service 
business  on  the  cash  receipts  and  dis¬ 
bursements  method  and  of  a  manufac¬ 
turing  business  on  an  accrual  method, 
provided  such  businesses  are  separate 
and  distinct  and  the  methods  used  for 
each  clearly  reflect  income.  The  method 
first  used  in  accounting  for  business  in¬ 
come  and  deductions  in  connection  with 
each  trade  or  business,  as  evidenced  in 
the  taxpayer’s  income  tax  return  in 
which  such  income  or  deductions  are 
first  reported,  must  be  consistently  fol¬ 
lowed  thereafter. 

(2)  Notwithstanding  the  fact  that  a 
particular  trade  or  business  may  be  re¬ 
garded  by  the  taxpayer  as  clearly  sepa¬ 
rate  and  distinct  from  another  trade,  or 
business  of  that  taxpayer,  no  such  trade 
or  business  will  be  considered  separate  if : 

(i)  No  valid  business  reason  exists  to 
justify  the  separate  treatment  of  such 
trade  or  business,  or  if 

(ii)  A  complete  and  separable  set  of 
books  and  records  are  not  kept  for  such 
trade  or  business.  In  any  case,  the  shift¬ 
ing  of  profits  or  losses  between  related 
trades  or  businesses  (for  example, 
through  inventory  adjustments,  sales, 
purchases,  or  expenses)  will  be  con¬ 
sidered  adequate  cause  for  refusing  to 
recognize  the  trades  or  businesses'  as 
separate  and  distinct. 


(e)  Requirement  respecting  the  adop~ 
tion  or  change  of  accounting  method. 
(DA  taxpayer  filing  his  first  return  may 
adopt  any  permissible  method  of  ac¬ 
counting  in  computing  taxable  income 
for  the  taxable  year  covered  by  such  re¬ 
turn.  See  section  446  (c)  and  paragraph 
(c)  of  this  section  for  permissible  meth¬ 
ods.  Moreover,  a  taxpayer  may  adopt 
any  permissible  method  of  accounting 
in  connection  with  each  separate  and  dis¬ 
tinct  trade  or  business,  the  income  from 
which  is  reported  for  the  first  time.  See 
section  446  (d)  and  paragraph  (d)  of 
this  section.  See  also  section  446  (a)  and 
paragraph  (a)  of  this  section. 

(2)  (i)  Except  as  otherwise  expressly 
provided  in  chapter  1  of  the  Internal 
Revenue  Code  and  the  regulations  there¬ 
under,  a  taxpayer  may  change  his  meth¬ 
od  of  accounting  only  with  the  consent 
of  the  Commissioner.  Such  consent 
must  be  secured  whether  or  not  a  tax¬ 
payer  regards  the  method  from  which 
he  desires  to  change  to  be  proper.  Thus, 
a  taxpayer  may  not  compute  his  taxable 
income  under  a  method  of  accounting 
different  from  that  previously  used  by 
him  unless  such  consent  is  secured.  A 
change  in  the  method  of  accounting  in¬ 
cludes  a  change  in  the  general  method  of 
accounting  for  items  of  gross  income  or 
deductions,  as  well  as  a  change  in  the 
treatment  of  a  material  item. 

(ii)  Examples  of  changes  requiring 
consent  are:  A  change  from  the  cash 
receipts  and  disbursements  method  to 
an  accrual  method,  or  vice  versa;  a 
change  involving  the  method  or  basis 
used  in  the  valuation  of  inventories  (see 
sections  471  and  472  and  the  regulations 
thereunder) ;  a  change  from  the  cash  or 
accrual  method  to  a  long-term  contract 
method,  or  vice  versa  (see  §  1.451-3) ;  a 
change  involving  the  adoption,  use.  or 
discdhtinuance  of  any  other  specialized 
method  of  computihg  taxable  income, 
such  as  the  crop  method ;  or  a  change  in 
the  treatment  of  special  classes  of  income 
or  expense. 

(3)  In  order  to  secure  the  Commis¬ 
sioner’s  consent  to  a  change  of  a  tax¬ 
payer’s  method  of  accounting,  the  tax¬ 
payer  must  file  an  application  by  letter 
with  the  Commissioner  of  Internal  Reve¬ 
nue,  Washington  25,  D.  C.,  within  90 
days  after  the  beginning  of  the  taxable 
year  in  which  it  is  desired  to  make  the 
change.  The  application  shall  be  accom¬ 
panied  by  a  statement  specifying  the 
nature  of  the  taxpayer’s  business,  his 
present  method  of  accounting,  the 
method  to  which  he  desires  to  change, 
the  taxable  year  in  which  the  change 
is  to  be  effected,  the  classes  of  items 
which  would  be  treated  differently  under 
the  new  method,  and  all' amounts  which 
would  be  duplicated  or  omitted  as  a  re¬ 
sult  of  the  proposed  change.  The  Com¬ 
missioner  may  require  such  other 
information  as  may  be  necessary  in  order 
to  determine  whether  the  proposed 
change  will  be  permitted.  Permission  to 
change  a  taxpayer’s  method  of  account¬ 
ing  will  not  be  granted  unless  the  tax¬ 
payer  and  the  Commissioner  agree  to  the 
terms,  conditions,  and  adujstments  under 
which  the  change  will  be  effected.  See 
section  481  and  regulations  therevmder 
relating  to  certain  adjustments  required 
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by  such  changes,  section  472  and  the 
regulations  thereunder  relating  to 
changes  to  and  from  the  last-in  first-out 
method  of  inventorying  goods,  and  sec¬ 
tion  453  and  the  regulations  thereunder 
relating  to  certain  adjustments  required 
by  a  change  from  an  accrual  method  to 
the  installment  method. 

TAXABLE  YEAR  FOR  WHICH  ITEMS  OF  GROSS 
INCOME  INCLUDED 

§  1.451  Statutory  provisions:  general 
rule  for  taxable  year  of  inclusion. 

Sec.  451.  General  rule  for  taxable  year  of 
inclusion — (a)  General  rule.  The  amount  of 
any  item  of  gross  income  shall  be  included 
in  the  gross  income  for  the  taxable  year  in 
which  received  by  the  taxpayer,  unless,  under 
the  method  of  accounting  used  in  computing 
taxable  Income,  such  amount  is  to  be  prop¬ 
erly  accounted  for  as  of  a  different  period. 

(b)  Special  rule  in  case  of  death.  In  the 
case  of  the  death  of  a  taxpayer  whose  taxable 
Income  is  computed  under  an  accrual  method 
of  accounting,  any  amount  accrued  only  by 
reason  of  the  death  of  the  taxpayer  shall 
not  be  Included  in  computing  taxable  in¬ 
come  for  the  period  in  which  falls  the  date 
of  the  taxpayer’s  death. 

§  1.451-1  General  rule  for  taxable 
year  of  inclusion — (a)  General  rule. 
Gains,  profits,  and  income  are  to  be  in¬ 
cluded  in  gross  income  for  the  taxable 
year  in  which  they  are  actually  or  con¬ 
structively  received  by  the  taxpayer 
unless  includible  for  a  different  year  in 
accordance  with  the  taxpayer’s  method 
of  accounting.  Under  an  accrual  method 
of  accounting,  income  is  includible  in 
gross  income  when  all  the  events  have 
occurred  which  fix  the  right  to  receive 
such  income  and  the  amount  thereof  can 
be  determined  with  reasonable  accuracy. 
Therefore,  under  such  a  method  of  ac¬ 
counting  ff,  invthe  case  of  compensation 
for  services,  no  determination  can  be 
made  as  to  the  right  to  such  compensa¬ 
tion  or  the  amount  thereof  until  the 
services  are  completed,  the  amount  of 
compensation  is  ordinarily  income  for 
the  taxable  year  in  which  the  determina¬ 
tion  can  be  made.  Under  the  cash 
receipts  and  disbursements  method  of 
accounting,  such  an  amount  is  in¬ 
cludible  in  gross  income  when  actually 
or  constructively  received.  Where  an 
amount  of  income  is  properly  accrued  on 
the  basis  of  a  reasonable  estimate  and 
the  exact  amount  is  subsequently  deter¬ 
mined,  the  difference,  if  any,  shall  be 
taken  into  account  for  the  taxable  year 
in  which  such  determination  is  made. 
Income  attributable  to  the  recovery  of 
bad  debts  for  accounts  charged  off  in 
prior  years  is  includible  in  the  year  of 
recovery  in  accordance  with  the  tax¬ 
payer’s  method  of  accounting,  regardless 
of  the  date  when  the  amounts  were 
charged  off.  For  treatment  of  bad  debts 
and  bad  debt  recoveries,  see  sections  166 
and  111  and  the  regulations  thereunder. 
For  rules  relating  to  the  treatment  of 
amounts  received  in  crop  shares,  see  sec¬ 
tion  61  and  the  regulations  thereunder. 
For  the  year  in  which  a  partner  must 
include  his  distributive  share  of  partner¬ 
ship  income,  see  section  706  (a)  and 
§  1.706-1  (a).  If  a  taxpayer  ascertains 
that  an  item  should  have  been  included 
in  gross  income  in  a  prior  taxable  year, 
he  should,  if  within  the  period  of  limita¬ 


tion,  file  an  amended  return  and  pay  any 
additional  tax  due.  Similarly,  if  a  tax¬ 
payer  ascertains  that  an  item  was  im¬ 
properly  included  in  gross  income  in  a 
prior  taxable  year,  he  should,  if  within 
the  period  of  limitation,  file  claim  for 
credit  or  refund  of  any  overpayment  of 
tax  arising  therefrom. 

(b)  Special  rule  in  case  of  death.  (1) 
A  taxpayer’s  taxable  year  ends  on  the 
date  of  his  death.  See  section  443  (a) 
(2)  and  §  1.443-1  (a)  (2) .  In  comput¬ 
ing  taxable  income  for  such  year,  there 
shall  be  included  only  amounts  prop¬ 
erly  includible  under  the  method  of  ac¬ 
counting  used  by  the  taxpayer.  However, 
if  the  taxpayer  used  an  accrual  method 
of  accounting,  amounts  accrued  only  by 
reason  of  his  death  shall  not  be  included 
in  computing  taxable  income  for  such 
year.  If  the  taxpayer  uses  no  regular 
accounting  method,  only  amounts  actu¬ 
ally  or  constructively  received  during 
such  year  shall  be  included.  (For  rules 
relating  to  the  inclusion  of  partnership 
income  in  the  return  of  a  decedent  part¬ 
ner,  see  subchapter  K  of  chapter  1  of 
the  Internal  Revenue  Code  of  1954  and 
the  regulations  thereunder.) 

(2)  If  the  decedent  owned  an  install¬ 
ment  obligation  the  income  from  which 
was  taxable  to  him  under  section  453, 
no  income  is  required  to  be  reported  in 
the  return  of  the  decedent  by  reason  of 
the  transmission  at  death  of  such  obli¬ 
gation.  See  section  453  (d)  (3).  For 
the  treatment  of  installment  obligations 
acquired  by  the  decedent’s  estate  or  by 
any  person  by  bequest,  devise,  or  inher¬ 
itance  from  the  decedent,  see  section  691 
(a)  (4)  and  the  regulations  thereunder. 

§  1.451-2  Constructive  receipt  of  in¬ 
come — (a)  General  rule.  Income  al¬ 
though  not  actually  reduced  to  a 
taxpayer’s  possession  is  constructively 
received  by  him  in  the  taxable  year  dur¬ 
ing  which  it  is  credited  to  his  account 
or  set  apart  for  him  so  that  he  may  draw 
upon  it  at  any  time.  However,  income 
is  not  constructively  received  if  the  tax¬ 
payer’s  control  of  its  receipt  is  subject 
to  substantial  limitations  or  restrictions. 
Thus,  if  a  corporation  credits  its  em¬ 
ployees  with  bonus  stock,  but  the  stock 
is  not  available  to  such  employees  until 
some  future  date,  the  mere  crediting  on 
the  books  of  the  corporation  does  not 
constitute  receipt. 

(b)  Examples  of  constructive  receipt. 
Interest  coupons  which  have  matured 
and  are  payable  but  which  have  not  been 
cashed  are  constructively  received  in 
the  taxable  year  during  which  the  cou¬ 
pons  mature,  unless  it  can  be  shown  that 
there  are  no  funds  available  for  payment 
of  the  interest  during  such  year.  Divi¬ 
dends  on  corporate  stock  are  construc¬ 
tively  received  when  imqualifiedly  made 
subject  to  the  demand  of  the  shareholder. 
However,  if  a  dividend  is  declared  payable 
on  December  31  and  the  corporation  fol¬ 
lowed  its  usual  practice  of  paying  the 
dividends  by  checks  mailed  so  that  the 
shareholders  would  not  receive  them 
imtil  January  of  the  following  year,  such 
dividends  are  not  considered  to  have  been 
constructively  received  until  January. 
Interest  on  savings  bank  deposits  is  in¬ 
come  to  the  depositor  when  credited  on 
the  books  of  the  bank,  even  though  the 


bank  has  a  rule,  seldom  or  never'  en¬ 
forced,  that  it  may  require  a  certain 
number  of  days’  notice  before  withdraw¬ 
als  are  permitted.  Generally,  the 
amount  of  dividends  or  interest  credited 
to  shareholders  of  organizations  such  as 
building  and  loan  associations  or  (^op¬ 
erative  banks,  is  income  to  the  share¬ 
holders  for  the  taxable  year  when  cred¬ 
ited.  However,  if  the  amount  of  such 
dividends  or  interest  is  not  available  for 
the  shareholders’  free  and  unrestricted 
use  at  the  time  credited,  such  amount  is 
not  constructively  received  and  does  not 
constitute  income  to  the  shareholder 
until  the  taxable  year  in  which  the  re¬ 
strictions  are  removed.  Accordingly,  if 
the  amount  of  dividends  or  interest  is 
accumulated  and  is  not  available  to  the 
shareholder  until  the  maturity  of  a  share, 
the  crediting  thereof  to  the  shareholder’s 
account  does  not  constitute  constructive 
receipt.  However,  in  such  a  case  the  total 
amount  credited  is  income  to  the  share¬ 
holder  in  the  year  of  maturity. 

§  1.451-3  Long-term  contracts — (a) 
Definition.  The  term  “long-term  con¬ 
tracts’’  means  building,  installation,  or 
construction  contracts  covering  a  period 
in  excess  of  one  year  from  the  date  of 
execution  of  the  contract  to  the  date  on 
which  the  contract  is  finally  completed 
and  accepted. 

(b)  General  rule.  Income  from  long¬ 
term  contracts  (as  defined  in  paragraph 
(a)  of  this  section),  determined  in  a 
manner  consistent  with  the  nature  and 
terms  of  the  contract,  may  be  included  in 
gross  income  in  accordance  with  one  of 
the  following  methods,  provided  such 
method  clearly  reflects  income: 

(1)  Percentage  of  completion  method. 
Gross  income  derived  from  long-term 
contracts  may  be  reported  according  to 
the  percentage  of  completion  method. 
Under  this  me^od,  the  portion  of  the 
gross  contract  price  which  corresponds 
to  the  percentage  of  the  entire  contract 
which  has  been  completed  during  the 
taxable  year  shall  be  included  in  gross 
income  for  such  taxable  year.  ’There 
shall  then  be  deducted  all  expenditures 
made  during  the  taxable  year  in  connec¬ 
tion  with  the  contract,  account  being 
taken  of  the  material  and  supplies  on 
hand  at  the  beginning 'and  end  of  the 
taxable  year  for  use  in  such  contract. 
Certificates  of  architects  or  engineers 
showing  the  percentage  of  completion  of 
each  contract  during  the  taxable  year 
shall  be  attached  to  the  return  of  the 
taxpayer. 

(2)  Completed  contract  method. 
Gross  income  derived  from  long-term 
contracts  may  be  reported  for  the  tax¬ 
able  year  in  which  the  contract  is  finally 
completed  and  accepted.  Under  this 
method,  there  shall  be  deducted  from 
gross  income  all  expenses  which  are 
properly  allocable  to  the  contract,  taking 
into  account  any  material  and  supplies 
charged  to  the  contract  but  remaining 
on  hand  at  the  time  of  completion. 

Long-term  contract  methods  of  accoimt- 
ing  apply  only  to  the  accounting  for  in¬ 
come  and  expenses  attributable  to  long¬ 
-term  contracts.  Other  income  and  ex¬ 
pense  itenis,  such  as  investment  income 
or  expenses  not  attributable  to  such  con- 
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tracts,  shall  be  accounted  for  under  a 
proper  method  of  accounting.  See  sec¬ 
tion  446  (c).  and  §  1.446-1  (c).  A  tax¬ 
payer  may  "change  to  or  from  a  long-term 
contract  method  of  accounting  only  with 
the  consent  of  the  Commissioner.  See 
section  446  (e)  and  §  1.446-1  (e). 

§  1.451-4  Accounting  for  redemption 
of  trading  stamps  and  coupons,  (a)  If 
a  taxpayer  issues  trading  stamps  or 
premium  coupons  with  sales,  which 
stamps  or  coupons  are  redeemable  in 
merchandise  or  cash,  he  should,  in  com¬ 
puting  the  income  from  such  sales,  sub¬ 
tract  only  the  amount  which  will  be 
required  for  the  redemption  of  such  part 
of  the  total  issue  of  trading  stamps  or 
premium  coupons  issued  during  the  tax¬ 
able  year  as  will  eventually  6e  presented 
for  redemption.  This  amount  will  be 
determined  in  the  light  of  the  experience 
of  the  taxpayer  in  his  particular  business 
and  of  other  users  of  trading  stamps  or 
premium  coupons  engaged  in  similar 
businesses.  The  taxpayer  shall  file  a 
statement  showing  with  respect  to  each 
of  the  five  preceding  years,  or  such  num¬ 
ber  of  these  years  as  stamps  or  coupons 
have  been  issued  by  him,  the  following: 

(1)  The  total  issue  of  stamps  or  cou¬ 
pons  during  each  year; 

(2)  The  total  stamps  or  coupons  re¬ 
deemed  in  each  year;  and 

(3)  Such  other  information  as  is  nec¬ 
essary  to  establish  the  correctness  of 
the  amount  subtracted  from  sales  in 
each  of  such  years. 

(b)  Upon  examination #t)f  the  return, 
the  amount  subtracted  in  respect  of  such 
coupons  will  be  adjusted  if.  in  the  opinion 
of  the  Commissioner,  such  amount  is 
incorrectly  computed. 

§  1.454  Statutory  provisions;  obliga¬ 
tions  issued  at  discount. 

Sec.  454.  Obligations  issued  at  discount- 
la)  Non-interest-bearing  obligations  issued 
at  a  discount.  If,  in  the  case  of  a  taxpayer 
owning  any  non-interest-bearing  obligation 
issued  at  a  discount  and  redeemable  for  fixed 
amounts  increasing  at  stated  intervals  or 
owning  an  obligation  described  in  paragraph 
(2)  of  subsection  (c),  the  increase  in  the 
redemption  price  of  such  obligation  occurring 
in  the  taxable  year  does  not  (under  the 
method  of  accounting  used  in  computing 
his  taxable  income)  constitute  income  to 
him  in  such  year,  such  taxpayer  may,  at 
his  election  made  in  his  return  for  any 
taxable  year,  treat  such  increase  as  income 
received  in  such  taxable  year.  If  any  such 
election  is  made  with  respect  to  any  such 
obligation,  it  shall  apply  also  to  all  such 
obligations  owned  by  the  taxpayer  at  the 
beginning  of  the  first  taxable  year  to  which 
it  applies  and  to  all  such  obligations  there¬ 
after  acquired  by  him  and  shall  be  binding 
for  all  subsequent  taxable  years,  unless  on 
application  by  the  taxpayer  the  Secretary 
or  his  delegate  permits  him,  subject  to  such 
conditions  as  the  Secretary  or  his  delegate 
deems  necessary,  to  change  to  a  different 
method.  In  the  case  of  any  such  obligations 
owned  by  the  taxpayer  at  the  beginning 
of  the  first  taxable  year  to  which  his  election 
applies,  the  increase  in  the  redemption  price 
of  such  obligations  occurring  between  the 
date  of  acquisition  (or,  in  the  case  of  an 
obligation  described  in  paragraph  (2)  of 
subsection  (c),  the  date  of  acquisition  of  the 
series  E  bond  involved)  and  the  first  day 
of  such  taxable  year  shall  also  be  treated  as 
income  received  in  such  taxable  year. 


(b)  Short-term  obligations  issued  on  dis¬ 
count  basis.  In  the  case  of  any  obligation— 

( Of  the  United  States;  or 

(2)  Of  a  State,  a  Territory,  or  a  possession 
of  the  United  States,  or  any  political  subdi¬ 
vision  of  any  of  the  foregoing,  or  of  the 
District  of  Co(,umbia, 

which  is  issued  on  a  discount  basis  and  pay¬ 
able  without  Interest  at  a  fixed  maturity 
date  not  exceeding  1  year  from  the  date  of 
issue,  the  amount  of  discount  at  which  such 
obligation  is  originally  sold  shall  not  be 
considered  to  accrue  until  the  date  on  which 
such  obligation  is  paid  at  maturity,  sold,  or 
otherwise  disposed  of. 

(c)  Matured  United  States  savings  bonds. 
In  the  case  of  a  taxpayer  who — 

(1)  Holds  a  series  E  United  States  savings 
bond  at  the  date  of  maturity,  and 

(2)  Pursuant  to  regulations  prescribed 
under  the  Second  Liberty  Bond  Act  retains 
his  investment  in  the  maturity  value  of 
such  series  E  bond  in  an  obligation,  other 
than  a  current  income  obligation,  which 
matures  not.  more  than  10  years  from  the 
date  of  maturity  of  such  series  E  bond, 

the  increase  in  redemption  value  (to  the 
extent  not  previously  includible  in  gross  in¬ 
come)  in  excess  of  the  amount  paid  for 
such  series  E  bond  shall  be  includible  in 
gross  income  in  the  taxable  year  in  which 
the  (^ligation  is  finally  redeemed  or  in  the 
taxame  year  of  final  maturity,  whichever 
is  earlier.  This  subsection  shall  not  apply 
to  a  corporation,  and  shall  not  apply  in  the 
case  of  any  taxable  year  for  which  the  tax¬ 
payer’s  taxable  Income  is  computed  under 
an  accrual  method  of  accounting  or  for  which 
an  election  made  by  the  taxpayer  under 
subsection  (a)  applies. 

§  1.454-1  Non-interest-bearing  obli¬ 
gations  issued  at  discount,  (a)  (1)  If  a 
taxpayer — 

(i)  Owns  any  non-interest-bearing 
obligation  issued  at  a  discount  and  re¬ 
deemable  for  fixed  amounts  increasing  at 
stated  intervals,  or 

(ii)  Retains  his  investment  in  the  ma¬ 
turity  value  of  a  series  E  United  States 
savings  bond,  in  the  manner  described 
in  section  454  (cl  (2) ,  and 

if  the  increase  in  redemption  price  of 
such  obligation,  described  in  subdivision 
(i)  or  (ii)  of  this  subparagraph,  occur¬ 
ring  in  the  taxable  year  does  not  consti¬ 
tute  income  for  such  year  under  the 
method  of  accounting  used  in  computing 
his-  taxable  income,  then  the  taxpayer 
may,  at  his  election,  treat  the  increase 
as  constituting  income  for  the  year  in 
which  such  increase  occurs,  rather  than 
for  the  year  in  which  the  obligation  is 
disposed  of,  redeemed,  paid  at  maturity, 
or  converted  into  a  current  income  obli¬ 
gation  of  the  United  States  (such  as  a 
bond  of  series  G  or  K).  Any  such  elec¬ 
tion  must  be  made  in  the  taxpayer’s  re¬ 
turn  and  may  be  made  for  any  taxable 
year.  If  an  election  is  made  with  respect 
to  any  such  obligation,  it  shall  apply 
also  to  all  other  obligations  of  the  type 
described  in  this  paragraph  owned  by 
the  taxpayer  at  the  beginning  of  the 
first 'taxable  year  to  which  the  election 
applies  and  to  those  thereafter  acquired 
by  him,  and  shall  be  binding  for  the  tax¬ 
able  year  for  which  the  return  is  filed 
and  for  all  subsequent  taxable  years,  un¬ 
less  the  Commissioner  permits  the  tax¬ 
payer  to  change  to  a  different  method  of 
reporting  income  from  such  obligations. 
See  section  446  (e)  and  §  1.446-1  (e). 


relating  to  requirement  respecting  a 
change  of  accounting  method.  Al¬ 
though  the  election  once  made  is  binding 
upon  the  taxpayer,  it  does  not  apply  to  a 
transferee  of  the  taxpayer. 

(2)  In  any  case  in  which  an  election 
is  made  under  section  454,  the  amount 
which  accrues  in  any  taxable  year  to 
which  the  election  applies  is  measured 
by  the  actual  increase  in  the  redemption 
price  occurring  in  that  year.  This 
amount  does  not  accrue  ratably  between 
the  dates  on  which  the  redemption  price 
changes.  For  example,  if  two  dates  on 
which  the  redemption  price  increases 
(February  1  and  August  1)  fall  within  a 
taxable  year  and  if  the  redemption  price 
increases  in  the  amount  of  50  cents  on 
each  such  date,  the  amount  accruing  in 
that  year  would  be  $1.00  ($0.50  on  Feb¬ 
ruary  1  and  $0.50  on  August  1).  If  the 
taxpayer  owns  a  non-interest-bearing 
obligation  of  the  character  described  in 
subparagraph  (1)  of  this  paragraph  ac¬ 
quired  prior  to  the  first  taxable  year  to 
which  his  election  applies,  he  must  also 
include  in  gross  income  for  such  first  tax¬ 
able  year  the  increase  in  the  redemption 
price  of  such  obligation  occurring  be¬ 
tween  the  date  of  acquisition  of  the 
obligation  (or  the  series  E  bond  involved 
in  the  case  of  a  matured  United  States 
savings  bond),  and  the  first  day  of  such 
first  taxable  year. 

(3)  The  provisions  of  this  paragraph 
are  illustrated  by  the  following  example: 

Example.  Throughout  the  calendar  year 
1954,  a  taxpayer  who  computes  his  taxable 
Income  under  the  cash  receipts  and  disburse¬ 
ments  method  holds  series  E  United  States 
savings  bonds  having  a  maturity  value  of 
$5,000  and  a  redemption  value  at  the  begin¬ 
ning  qf  the  year  1954  of  $4,050  and  at  the 
end  of  the  year  1954  of  $4,150.  He  purchased 
the  bonds  on  January  1,  1949,  for  $3,750,  and 
holds  no  other  obligation  of  the  type 
described  in  this  section.  If  the  taxpayer 
exercises  the  election  in  his  return  for  the 
calendar  year  1954,  he  is  required  to  include 
$400  in  taxable  income  with  respect  to  such 
bonds.  Of  this  amount,  $300  represents  the 
increase  in  the  redemption  price  before  1954 
and  $100  represents  the  increase  in  the  re¬ 
demption  price  in  1954.  The  increases  in 
redemption  value  occurring  in  subsequent 
taxable  years  are  includible  in  gross  income 
for  such  taxable  years. 

(b)  Short-term  obligations  issued  on 
a  discount  basis.  In  the  case  of  obliga¬ 
tions  of  the  United  States  or  any  of  its 
possessions,  or  of  a  State,  or  Territory,  or 
any  political  subdivision  thereof,  or  of 
the  District  of  Columbia,  issued  on  a 
discount  basis  and  payable  without  inter¬ 
est  at  a  fixed  maturity  date  not  exceeding 
one  year  from  the  date  of  issue,  the 
amount  of  discount  at  which  such  obliga¬ 
tion  originally  sold  does  not  accrue  until 
the  date  on  which  such  obligation  is  re¬ 
deemed,  sold,  or  otherwise  disposed  of. 
This  rule  applies  regardless  of  the 
method  of  accounting  used  by  the  tax¬ 
payer.  For  examples  illustrating  rules 
for  computation  of  income  from  sale  or 
other  disposition  of  certain  obligations  of 
the  type  described  in  this  paragraph,  see 
section  1221  and  the  regulations  there¬ 
under. 

(c)  Matured  United  States  savings 
bonds.  If  a  taxpayer  (other  than  a  cor¬ 
poration)  holds  a  series  E  United  States 
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savings  bond  at  the  date  of  maturity, 
and  under  the  regulations  prescribed  un¬ 
der  the  Second  Liberty  Bond  Act  retains 
his  investment  in  the  maturity  value  of 
such  series  E  bond  in  an  obligation,  other 
than  a  current  income  obligation,  which 
matures  not  more  than  10  years  from  the 
date  of  maturity  of  such  series  E  bond, 
the  increase  in  redemption  value  not 
previously  includible  in  gross  income  in 
excess  of  the  amount  paid  for  such  series 
E  bond  shall  be  includible  in  gross  in¬ 
come  in  the  taxable  year  in  which  the 
obligation  is  finally  redeemed  or  in  the 
taxable  year  of  final  maturity,  which¬ 
ever  is  earlier.  The  provisions  of  section 
454  (c)  and  of  this  paragraph  shall  not 
apply  in  the  case  of  any  taxable  year  for 
wlxich  the  taxpayer’s  taxable  ipicome  is 
computed  under  an  accrual  method  of 
accounting  or  for  a  taxable  year  for 
which  an  election  made  by  the  taxpayer 
under  section  454  (a)  and  paragraph  (a) 
of  this  section  applies. 

TAXABLE  YEAR  FOR  WHICH  DEDUCTIONS 
TAKEN 

§  1.461  Statutory  provisions;  general 
rule  for  taxable  year  of  deduction. 

Sec.  461.  General  rule  for  taxable  year  of 
deduction — (a)  General  rule.  The  amount 
of  any  deduction  or  credit  allowed  by  this 
subtitle  shall  be  taken  for  the  taxable  year 
which  is  the  proper  taxable  year  under  the 
method  of  accoimtlng  used  in  computing 
taxable  income. 

(b)  Special  rule  in  case  of  death.  In  the 
case  of  the  death  of  a  taxpayer  whose  taxable 
income  is  computed  under  an  accrual  method 
of  accounting,  any  amount  accrued  as  a  de¬ 
duction  or  credit  only  by  reason  of  the  death 
of  the  taxpayer  shall  not  be  allowed  in  com¬ 
puting  taxable  income  for  the  period  in 
which  falls  the  date  of  the  taxpayer’s  death. 

(c)  Accrual  of  real  property  taxes — (1) 
In  general.  If  the  taxable  income  is  com¬ 
puted  imder  an  accrual  method  of  account¬ 
ing,  then,  at  the  election  of  the  taxpayer, 
any  real  property  tax  which  is  related  to  a 
definite  period  of  time  shall  be  accrued  rata¬ 
bly  over  that  period. 

(2)  Special  rules.  Paragraph  (1)  shaU  not 
apply  to  any  real  property  tax,  to  the  extent 
that  such  tax  was  allowable  as  a  deduction 
under  the  Internal  Revenue  Code  of  1939  for 
a  taxable  year  which  began  before  January 
1,  1954.  In  the  case  of  any  real  property  tax 
which  would,  but  for  this  subsection,  be 
allowable  as  a  deduction  for  the  fiirst  taxable 
year  of  the  taxpayer  which  begins  after  De¬ 
cember  31, 1953,  then,  to  the  extent  that  such 
tax  is  related  to  any  period  before  the  first 
day  of  such  first  taxable  year,  the  tax  shall 
be  allowable  as  a  deduction  fqr  such  first 
taxable  year. 

(3)  When  election  may  be  made — (A) 
Without  consent.  A  taxpayer  may,  without 
the  consent  of  the  Secretary  or  his  delegate, 
make  an  election  under  this  subsection  for 
his  first  taxable  year  which  begins  after  De¬ 
cember  31,  1953,  and  ends  after  the  date  of 
enactment  of  this  title  in  which  the  taxpayer 
inciirs  real  property  taxes.  Such  an  election 
shall  be  made  not  later  than  the  time  pre¬ 
scribed  by  law  for  filing  the  return  for  such 
year  (including  extensions  thereof). 

(B)  With  consent.  A  taxpayer  may,  with 
the  consent  of  the  Secretary  or  his  delegate, 
make  an  election  under  this  subsection  at 
any  time. 

§  1.461-1  General  rule  for  taxable 
year  of  deduction — (a)  General  rule — 
(1)  Taxpayer  using  cash  receipts  and 
disbursements  method.  Under  the  cash 
receipts  and  disbursements  method  of 
accounting,  amounts  representing  allow¬ 


able  deductions  shall,  as  a  general  rule, 
be  taken  into  account  for  the  taxable 
year  in  which  paid.  Further,  a  taxpayer 
using  this  method  may  also  be  entitled 
to  certain  deductions  in  the  computation 
of  taxable  income  which  do  not  involve 
cash  disbursements  during  the  taxable 
year,  such  as  the  deductions  for  depre¬ 
ciation,  depletion,  and  losses  under  sec¬ 
tions  167,  611,  and  165,  respectively.  If 
an  expenditure  results  in  the  creation  of 
an  asset  having  a  useful  life  which  ex¬ 
tends  beyond  the  close  of  the  taxable 
year,  such  an  expenditure  may  not  be 
deductible,  or  may  be  deductible  only  in 
part,  for  the  taxable  year  in  which  made. 
For  example,  fire  insurance  premiums 
paid  in  advance  for  a  period  of  more  than 
one  year  are  deductible  under  section  162 
ratably  over  the  period  to  which  they 
apply.  A  further  example  is  an  expendi¬ 
ture  for  the  construction  of  improve¬ 
ments  by  the  lessee  on  leased  property 
where  the  estimated  life  of  the  improve¬ 
ments  is  in  excess  of  the  remaining 
period  of  the  lease.  In  such  a  case,  in 
lieu  of  the  allowance  for  depreciation 
provided  by  section  167,  the  basis  shall 
,be  amortized  ratably  over  the  remaining 
period  of  the  lease.  See  section  263  and 
the  regulations  thereunder  for  rules 
relating  to  capital  expenditures. 

(2)  Taxpayer  using  an  accrual 
method.  Under  an  accrual  method  of 
accounting,  an  expense  is  deductible  for 
the  taxable  year  in  which  all  the  events 
have  occurred  which  determine  the  fact 
of  the  liability  and  the  amount  thereof 
can  be  determined  with  reasonable  ac¬ 
curacy.  However,  any  expenditure  which 
results  in  the  creation  of  an  asset  having 
a  useful  life  which  extends  beyond  the 
close  of  the  taxable  year  may  not  be 
deductible,  or  may  be  deductible  only  in 
part,  for  the  taxable  year  in  which  in¬ 
curred.  While  no  accrual  shall  be  made 
In  any  case  in  which  all  of  the  events 
have  not  occurred  whiclvfix  the  liability, 
the  fact  that  the  exact  amount  of  the 
liability  which  has  been  incurred  cannot 
be  determined  will  not  prevent  the  ac¬ 
crual  within  the  taxable  year  of  such  part 
thereof  as  can  be  computed  with 
reasonable  accuracy.  For  example,  A 
renders  services  to  B  during  the  taxable 
year  for  which  A  claims  $10,000.  B 
admits  the  liability  to  A  for  $5,000  but 
contests  the  remainder.  B  may  accrue 
only  $5,000  as  an  exp^ise  for  the  taxable 
year  in  which  the  services  were  rendered. 
Where  a  deduction  is  properly  accrued 
on  the  basis  of  a  computation  made  with 
reasonable  accuracy  and  the  exact 
amount  is  subsequently  determined  in  a 
later  taxable  year,  the  difference,  if  any, 
between  such  amoimts  shall  be  taken 
into  accoimt  for  the  later  taxable  year 
in  which  such  determination  is  made. 

(3)  Other  factors  which  determine 
when  deductions  may  be  taken,  (i) 
Each  year’s  return  should  be  complete  in 
itself,  and  taxpayers  shall  ascertain  the 
facts  necessary  to  make  a  correct  return. 
The  expenses,  liabilities,  or  loss  of  one 
year  cannot  be  used  to  reduce  the  income 
of  a  subsequent  year.  A  taxpayer  may 
not  take  advantage  in  a  return  foi'a  sub¬ 
sequent  year  of  his  failure  to  claim  de¬ 
ductions  in  a  prior  taxable  year  in  which 
such  deductions  should  have  been  prop¬ 
erly  taken  under  his  method  of  account¬ 


ing.  If  a  taxpayer  ascertains  that  a 
deduction  should  have  been  claimed  in 
a  prior  taxable  year,  he  should,  if  within 
the  period  of  limitation,  file  a  claim  for 
credit  or  refund  of*  any  overpayment  of 
tax  arising  therefrom.  Similarly,  if  a 
taxpayer  ascertains  that  a  deduction  was 
improperly  claimed  in  a  prior  taxable 
year,  he  should,  if  within  the  period  of 
limitation,  file  an  amended  return  and 
pay  any  additional  tax  due. 

(ii)  In  a  going  business  there  may  be 
certain  overlapping  deductions.  If  these 
overlapping  items  do  not  materially  dis¬ 
tort  income,  they  may  be  included  in  the 
years  in  which  the  taxpayer  consistently 
takes  them  into  accoimt.  Judgments  on 
account  of  damages  for  patent  infringe¬ 
ment,  personal  injuries  or  other  causes, 
or  other  binding  adjudications,  includ¬ 
ing  decisions  of  referees  and  boards  of 
review  under  workmen’s  compensation 
laws,  are  deductions  from  gross  income 
when  the  claim  is  finally  adjudicated  or 
is  paid,  depending  upon  the  taxpayer’s 
method  of  accounting.  For  special  rules 
relating  to  certain  deductions,  see  the 
following  sections  and  the  regulations 
thereunder:  section  1481  relating  to  ac¬ 
counting  for  amounts  repaid  in  connec¬ 
tion  with  renegotiation  of  a  government 
contract;  section  1341  relating  to  the 
computation  of  tax  where  the  taxpayer 
repays  a -substantial  amount  received  im¬ 
der  a  claim  of  right  in  a  prior  taxable 
year;  and  section  165  (e)  relating  to 
losses  resulting  from  theft. 

(4)  Deductions  attributable  to  certain 
foreign  income>  In  any  case  in  which, 
owing  to  monetary,  exchange,  or  other 
restrictions  imposed  by  a  foreign  coun¬ 
try,  an  amount  otherwise  constituting 
gross  income  for  the  taxable  year  from 
sources  without  the  United  States  is  not 
includible  in  gross  income  of  the  tax¬ 
payer  for  that  year,  the  deductions  and 
credits  properly  chargeable  against  the 
amount  so  restricted  shall  not  be  de- 
"ductible  in  such  year  but  shall  be 
deductible  proportionately  in  any  sub¬ 
sequent  taxable  year  in  which  such 
amount  or  portion  thereof  is  includible 
■in  gross  income.  See  §  1.905-1  (b)  for 
rules  relating  to  credit  for  foreign  income 
taxes  when  foreign  income  is  subject 
to  exchange  controls. 

(b)  Special  rule  in  ease  of  death.  A 
taxpayer’s  taxable  year  ends  on  the  date 
of  his  death.  See  section  443  (a)  (2) 
and  §  1.443-1  (a)  (2).  In  computing 
taxable  income  for  such  year,  there  shall 
be  deducted  only  amounts  properly  de¬ 
ductible  under  the  method  of  accounting 
used  by  the  taxpayer.  However,  if  the 
taxpayer  used  an  accrual  method  of  ac¬ 
counting,  no  deduction  shall  be  allowed 
for  amounts  accrued  only  by 'reason  of 
his  death.  For  rules  relating  to  the  in- 
cli^jon  of  items  of  partnership  deduction, 
loss,  or  credit  in  the  return  of  a  dece¬ 
dent  partner,  see  subchapter  K  of  chapter 
1  of  the  Internal  Revenue  Code  of  1954 
and  the  regulations  thereunder. 

(c)  Accrual  of  real  property  taxes-^ 
(1)  In  general.  If  the  accrual  of  real 
property  taxes  is  proper  in  connection 
with  one  of  the  methods  of  accounting 
described  in  section  446  (c),  any  tax¬ 
payer  using  such  a  method  of  accounting 
may  elect,  to  accrue  any  real  property 
tax,  which  is  related  to  a  definite  period 
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of  time,  ratably  over  that  period  in  the 
manner  described  in  this  paragraph.  For 
example,  assume  that  such  an  election 
is  made  by  a  calendar-year  taxpayer 
whose  real  property  taxes,  applicable  to 
the  period  from  July  1,  1955,  to  June  30, 
1956,  amount  to  $1,200.  Under  section 
461  (c) ,  $600  of  such  taxes  accrue  in  the 
calendar  year  1955,  and  the  balance  ac¬ 
crues  in  1956.  For  general  rules  relat¬ 
ing  to  deductions  for  taxes,  see  section 
164  and  the  regulations  thereunder. 

(2)  Special  rules — (i)  Effective  date. 
Section  461  (c)  and  this  paragraph  do 
not  apply  to  any  real  property  tax  allow¬ 
able  as  a  deduction  under  the  Internal 
Reventfe  Code  of  1939  for  any  taxable 
year  beginning  before  January  1,  1954. 

(ii)  If  real  property  taxes  which  relate 
to  a  period  prior  to  the  taxpayer’s  first 
taxable  year  beginning  on  or  after 
January  1,  1954,  would,  but  f6r  section 
461  (c),  be  deductible  in  such  first  tax¬ 
able  year,  the  portion  of  such  taxes  which 
applies  to  the  prior  period  is  deductible 
in  such  first  taxable  year  (in  addition  to 
the  amount  allowable  under  section 
461  (c)  (D). 

(3)  When  election  may  be  made — (i) 
Without  consent.  A  taxpayer  may  elect 
to  accrue  real  property  taxes  ratably  in 
accordance  with  section  461  (c)  and  this 
paragraph  without  the  consent  of  the 
Commissioner  for  his  first  taxable  year 
beginning  after  L^ember  31.  1953,  and 
ending  after  August  16.  1954,  in  which 
the  taxpayer  incurs  real  property  taxes. 
Such  election  must  be  made  not  .later 
than  the  time  prescribed  by  law  for  filing 
the  return  for  such  year  (including  ex¬ 
tensions  thereof).  An  election  may  be 
made  by  the  taxpayer  for  each  separate 
trade  or  business  (and  for  nonbusiness 
activities,  if  accounted  for  separately). 
Such  an  election  shall  apply  to  all  real 
property  taxes  of  the  trade,  business,  or 
nonbusiness  activity  for  which  the  elec¬ 
tion  is  msuie.  The  election  shall  be  made 
in  a  statement  submitted  with  the  tax¬ 
payer’s  return  for  the  first  taxable  year 
to  which  the  election  is  applicable.  The 
statement  shall  set  forth: 

(a)  The  trades  or  businesses,  or  non¬ 
business  activity,  to  which  the  election  is 
to  apply,  and  the  method  of  accounting 
used  therein; 

(b)  The  period  of  time  to  which  the 
taxes  are  related,  and 

(c)  The  computation  of  the  deduction 
for  real  property  taxes  for  the  first  year 
of  the  election  (or  a  summary  of  such 
computation) . 

(ii)  With  consent.  A  taxpayer  may 
elect  with  the  consent  of  the  Commis¬ 
sioner  to  accrue  real  property  taxes 
ratably  in  accordance  with  section  461 
(c)  and  this  paragraph.  A  written  re¬ 
quest  for  permission  to  make  such  an 
election  shall  be  submitted  to  the  Com¬ 
missioner  of  Internal  Revenue,  Washing¬ 
ton  25,  D.  C.,  not  later  than  90  days  after 
the  beginning  of  the  taxable  year  to 
which  the  election  is  first  applicable,  or 
No.  247 - 3 


90  days  after  the  date  of  the  publication 
in  the  Federal  Register  of  the  final 
regulations  under  section  461,  whichever 
date  is  later.  The  request  for  permission 
shall  state; 

(a)  The  name  and  address  of  the 
taxpayer; 

(b)  The  trades  or  businesses,  or  non¬ 
business  activity,  to  which  the  election 
is  to  apply,  and  the  method  of  accounting 
used  therein; 

(c)  The  taxable  year  to  which  the 
election  first  applies ; 

id)  The  period  to  which  the  real  prop¬ 
erty  taxes  relate; 

(e)  The  computation  of  the  deduction 
for  real  property  taxes  for  the  first  year 
of  election  (or  a  summary  of  such  com¬ 
putation)  ;  and 

if)  An  adequate  description  of  the 
manner  in  which  all  real  property  taxes 
were  deducted  in  the  year  prior  to  the 
year  of  election. 

(4)  Binding  effect  of  election.  An 
election  to  accrue  real  property  taxes 
ratably  under  section  461  (c)  is  binding 
upon  the  taxpayer  unless  the  consent  of 
the  Commissioner  is  obtained  under  sec¬ 
tion  446  (e)  and  §  1.446-1  (e)  to  change 
such  method  of  deducting  real  property 
taxes. 

(5)  Apportionment  of  taxes  on  real 
property  between  seller  and  purchaser. 
For  apportionment  of  taxes  on  real  prop¬ 
erty  between  seller  and  purchaser,  see 
section  164  (d)  and  the  regulations 
thereunder. 

(6)  Examples.  The  provisions  of  this 
paragraph  are  illustrated  by  the  follow¬ 
ing  examples; 

Example  (1).  A  taxpayer  on  an  accrual 
method  reports  his  taxable  income  for  the 
taxable  year  ending  June  30.  He  elects  to 
accrue  real  property  taxes  ratably  for  the 
taxable  year  ending  June  30,  1955  (which  is 
his  first  taxable  year  beginning  on  or  after 
January  1.  1954).  In  the  absence  of  an  elec¬ 
tion  under  section  461  (c) ,  such  taxes  would 
accrue  on  January  1  of  the  calendar  year  to 
which  they  are  related.  The  real  property 
taxes  are  $1,200  for  1954;  $1,600  for  1955;  and 
$1,800  for  1956.  Deductions  for  such  taxes 
for  the  fiscal  years  ending  June  30,  1955,  and 
June  30,  1956,  are  computed  as  follows: 

Fiscal  year  ending  June  30,  1955 

July  through  Dec.  1954 _ i  None 

Jan.  through  June  1955  (6/12  of 

$1,600) _  $800 


Deduction  for  fiscal  year  ending 
June  30,  1955 _  800 

Fiscal  year  ending  June  30,  1956 

July  through  Dec.  1955  (6/12  of 

$1,600) _ ‘$800 

Jan.  through  June  1956  (6/12  of 

$1,800) _ 900 

Deduction  for  fiscal  year  ending 

June  30,  1956 .  1,700 

*  The  taxes  for  1954  were  deductible  in  the 
fiscal  year  ending  June  30,  1954,  since  such 
taxes  accrued  on  January  1,  1954. 

Example  (2) .  A  .  calendar-year  taxpayer 
on  an  accrual  method  elects  to  accrue  real 
property  taxes  ratably  for  1954.  In  the  ab¬ 


sence  of  an  election  under  section  461  (c), 
such  taxes  would  accrue  on  July  1  and  are 
assessed  for  the  12-month  period  beginning 
on  that  date.  Tlie  real  property  taxes  as¬ 
sessed  for  the  year  ending  June  30,  1954,  are 
$1,200;  $1,600  for  the  year  ending  June  30, 
1955;  and  $1,800  for  the  year  ending  June 
30,  1956.  Deductions  for  such  taxes  for  the 
calendar  years  1954  and  1955  are  computed 
as  follows: 

Year  Ending  Dec.  31, 1954 


Jan.  through  June  1954 _ ’  None 

July  through  Dec.  1954  (6/12  of 

$1,600) - - -  $800 

Deduction  for  year  ending  De¬ 
cember  31,  1954 _ 800 

Year  ending  Dec.  31, 1955 

Jan.  through  June  1955  (6/12  of 

$1,600) . . .  $800 

July  through  Dec.  1955  (6/12  of 

$1,800  _  900 


Deduction  for  year  ending  Dec. 

31,  1955 . . 1,700 


*  The  entire  tax  of  $1 ,200  for  the  year  ended 
June  30.  1954,  was  deductible  in  the  return 
for  1953,  since  such  tax  accrued  on  July  1, 

1953. 

Example  (3).  A  calendar -year  taxpayer  on 
an  accrual  method  elects  to  accrue  real  prop¬ 
erty  taxes  ratably  for  1954.  In  the  absence 
of  an  election  under  section  461  (c),  such 
taxes,  which  relate  to  the  calendar  year 

1954,  are  accruable  on  December  1  of  the 
preceding  calendar  year.  No  deduction  few: 
real  property  taxes  is  allowable  for  the  tax¬ 
able  year  1954  since  such  taxes  accrued  in 
the  taxable  year  1953  under  section  23  (c) 
of  the  Internal  Revenue  Code  of  1939. 

Example  (4).  A  taxpayer  on  an  accrual 
method  reports  his  taxable  income  for  the 
taxable  year  ending  March  31.  He  elects  to 
accrue  real  property  taxes  ratably  for  the 
taxable  year  ending  March  31,  1955.  In  the 
absence  of  an  election  under  section  461. (c), 
such  taxes  are  accruable  on  June  1  of  the 
calendar  year  to  which  they  relate.  The  real 
property  taxes  are  $1,200  for  1954;  $1,600  for 
1955;  and  $1,800  for  1956.  Deductions  for 
such  taxes  for  the  taxable  years  ending  March 
31,  1955,  and  March  31,  1956,  are  computed 
as  follows: 

Fiscal  year  ending  Mar.  31, 1955 


Apr.  through  Dec.  1954  (9/12  of 

$1,200) . .  $900 

Jan.  through  Mar.  1955  (3/12  of 

$1,600) . . .  400 


Taxes  accrued  ratably  in  fiscal 

year  ending  Mar.  31,  1955 _ 1,  300 

Tax  relating  to  period  Jan.  through 
Mar.  1954,  paid  in  June  1954,  and  not 
deductible  in  prior  taxable  years 
(3/12  of  $1,200) . .  300 


Deduction  for  fiscal  year  end¬ 
ing  Mar.  31,  1955. .  1,  600 

Fiscal  year  ending  Mar.  31, 1956 

April  through  Dec.  1955  (9/12  of 

$1,600)  _ _ _ _ $1,200 

Jan.  through  Mar.  1956  (3/12  of 

$1,800) . . .  450 


Deduction  for  fiscal  year  end¬ 
ing  Mar,  31,  1956. . .  1,650 


[P.  R.  Doc.  56-10389;  Piled.  Dec.  20,  1956; 
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DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

Alaska 

NOTICE  OF  PROPOSED  WITHDRAWAL  AND 
RESERVATION  OF  LANDS 

The  Territorial  Department  of  Lands 
has  filed  an  application.  Serial  No. 
Anchorage  033229,  for  the  withdrawal  of 
the  lands  described  below,  from  all  forms 
of  appropriation  under  the  public  land 
laws  and  the  mining  laws,  but  excepting 
mineral  leasing  and  the  disposition  of 
materials  under  the  Materials  Act.  The 
applicant  desires  the  land  for  public  rec¬ 
reation  purposes. 

For  a  period  of  60  da3rs  from  the  date 
of  publication  of  this  notice,  persons 
having  cause  may  present  their  objec¬ 
tions  in  writing  to  the  undersigned  offi¬ 
cial  of  the"Bureau  of  Land  Management, 
Department  of  the  Interior,  Box  480,  An¬ 
chorage,  Alaska. 

If  circumstances  warrant  it,  a  public 
hearing  will  be  held  at  a  convenient  time 
and  place,  which  will  be  annoimced. 

The  determination  of  the  Secretary  on 
the  application  will  be  published  in  the 
Federal  Register.  A  separate*  notice 
will  be  sent  to  each  interested  party  of 
record. 

The  lands  involved  in  the  application 
are: 

ZoAKE  Louise,  Lake  Susttna  and  Lake 
Ttone  Areas 

TRACT  A 

From  the  point  of  beginning  at  62<’31'44" 
N.,  146<>47'06"  W.,  being  a  point  of  land 
marked  with  a  BLM  public  service  site  sign, 
thence  1,320  feet  in  a  northeasterly  direc¬ 
tion  along  the  shore  line  to  a  BLM  sign, 
thence  330  feet  In  a  northwesterly  direction, 
thence  approximately  1,320  feet  In  a  south¬ 
westerly  direction  to  the  bank  of  a  stream, 
thence  approximately  330  feet  along  the 
stream  bank  in  a  southerly  direction  to  the 
point  of  begiiming.  Containing  approxi¬ 
mately  10  acres. 

TRACT  B 

Prom  the  point  of  beginning  at  62°28' 
28”  N.,  146®40'10”  W.,  being  approximately 
160  feet  southerly  along  the  shore  from  the 
point  of  land  marked  by  a  BLM  public  serv¬ 
ice  site  sign,  thence  easterly  330  feet,  thence 
northerly  along  the  shore  line  to  the  point  of 
beginning.  Containing  approximately  2.5 
acres. 

TOACT  C 

From  the  point  of  beginning  at  62  ”27' 
56”  N.,  146®37'47''  W.,  being  the  point  of 
land  marked  by  a  BLM  public  service  site 
sign,  thence  330  feet  northerly  along  the 
stream,  thence  approximately  330  feet  south¬ 
westerly  to  the  shore  of  Susitna  Lake,  thence 
approximately  330  feet  southeasterly  along 
the  lake  shore  to  the  point  of  beginning. 
Containing  approximately  1.5  acres. 

TRACT  D 

Prom  the  point  of  land  at  62®26'45"  N., 
146®36'41”  W.,  being  the  point  of  land  on 
the  east  side  of  the  stream  marked  by  a 
BLM  public  service  site  sign,  thence  330  feet 
in  an  easterly  direction  along  the  lake  shore, 
thence  northerly  330  feet,  thence  westwly 
660  feet,  thence  southerly  330  feet  to  the 
shore  of  the  lake,  thence  along  the  shore 


line  330  feet  to  the  point  of  beginning.  Con¬ 
taining  approximately  5  acres. 

TRACT  E 

From  the  point  of  beginning  at  62®  20' 
18”  N.,  146®28'16”  W.,  being  the  southerly 
point  of  the  plot,  thence  northeasterly  from 
the  shore  line  330  feet,  thence  northwesterly 
330  feet,  thence  330  feet  southwesterly  to  the 
lake  shore,  thence  330  feet  along  the  Ihke 
shore  to  the  point  of  beginning.  Containing 
approximately  2.5  acres. 

TRACT  F 

Prom  the  point  of  beginning  at  62®20’42'' 
N.,  146'37'32”  W.,  indicated  by  a  BLM  public 
service  sign  and  being  the  southeast  corner 
of  the  plot,  thence  330  feet  along  the  shore 
line  in  a  northerly  direction  thence  330  feet 
westerly,  thence  330  feet  southerly,  thence 
330  feet  in  an  easterly  direction  to  the  shore 
of  the  lake  and  the  point  of  beginning. 
Containing  2.5  acres. 

TRACT  6 

From  the  point  of  beginning  at  62®18'47” 
N.,  146®40'47”  W.,  being  the  easterly  corner' 
of  the  plot  and  marked  by  a  BLM  public 
service  sign,  thence  northwesterly  330  feet, 
thence  330  feet  southwesterly,  thence  330  feet 
southeasterly  to  the  shore  of  the  lake  marked 
with  a  BLM  sign,  thence  northeasterly  330 
feet  along  the  shore  of  the  lake  to  the  point 
of  beginning.  Containing  2.5  acres. 

TRACT  H 

Prom  the  point  of  beginning  at  62*18'13'' 
N.,  146®38’38”  W.,  being  the  tip  of  the  point 
of  land  and  marked  with  a  BLM  sign,  thence 
along  the  shore  line  in  a  northeasterly  direc¬ 
tion  1,320  feet  to  the  BLM  sign,  thence  south¬ 
erly  approximately  660  feet  to  the  south  shore 
of  the  peninsula  where  is  located  a  BLM 
sign,  thence  westerly  along  the  shore  approxi¬ 
mately  990  feet  to  the  point  of  beginning. 
Containing  approximately  10  acres. 

Roger  R.  Robinson, 

'  Operations  Supervisor. 

IP.  R.  Doc.  56-10375;  Piled.  Dec.  20,  1966; 
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Alaska 

NOTICE  OF  PROPOSED  WITHDRAWAL  AND 
RESERVATION  OF  LANDS 

The  Bureau  of  Land  Management  has 
hied  an  application,  Serial  No.  Fairbanks 
013034,  for  the  withdrawal  of  the  lands 
described  below,  from  all  forms  of  appro¬ 
priation  under  the  public  land  laws  in¬ 
cluding  the  mining  laws  but  excepting 
the  mineral  leasing  laws  and  the  disposi¬ 
tion  of  materials  imder  the  Materials 
Act.  The  applicant  desires  the  land  for 
public  recreation  purposes. 

For  a  period  of  60  days  from  the  date 
of  publication  of  this  notice,  persons 
having  cause  may  present  their  objec¬ 
tions  in  writing  to  the  undersigned  offi¬ 
cial  of  the  Bureau  of  Land  Management. 
Department  of  the  Interior,  Box  480, 
Anchorage,  Alaska. 

If  circumstances  warrant  it,  a  public 
hearing  will  be  held  at  a  cohvenient  time 
and  place,  which  will  be  announced. 

The  determination  of  the  Secretary  on 
the  application  will  be  published  in  the 
Federal  Register.  A  separate  notice  will 
be  sent  to  each  interested  party  of  record. 


The  lands  involved  in  the  application 
are: 

P<«cupiNE  Creek 

A  parcel  of  land  enclosing  tbe  crossing  of 
Porcupine  Creek  at  approximately  63°  22 '50” 
North  Latitude  and  142  ®34'  West  Longitude 
and  situated  by  the  Taylor  Highway  at  ap¬ 
proximately  Mile  6.25  as  measured  from  the 
junction  of  the  Alaska  and  the  Taylor  High¬ 
ways,  more  particularly  described  as  follows: 

Beginning  at  a  point  situated  in  the  center 
of  the  bridge  crossing  of  Porcupine  Creek  by 
the  Taylor  Highway,  thence  south  and  south¬ 
westerly  following  the  center  line  of  said 
highway  5.1  chains  to  the  True  Point  of 
Beginning;  thence  West  2.5  chains;  thence 
North  10  chains;  thence  East  8  chains;  thence 
South  10  chains;  thence  West  5.5  chains  to 
the  center  line  of  the  Taylor  Highway  and 
the  point  of  beginning;  containing  approxi¬ 
mately  8.0  acres. 

West  Pork  Dennison  River 

A  parcel  of  land  situated  on  the  north  bank 
of  the  West  Pork  of  the  Dennison  River  and 
on  the  east  side  of  the  Taylor  Highway  at 
approximately  63  *54' 10”  North  Latitude  and 
142°8'30”  West  Longitude  at  approximately 
Mile  49  as  measured  from  the  junction  of 
the  Alaska  and  Taylor  Highways,  more  par¬ 
ticularly  described  as  follows: 

Beginning  at  a  point  on  the  center  line  of 
the  Taylor  Highway  at  its  Intersection  with 
the  north  bank  of  the  West  Fork  of  the 
Dennison  River,  thence  north  and  northeast¬ 
erly  following  the  center  line  of  said  High¬ 
way  5  chains;  thence  East  9.3  chains;  thence 
south  B  chains  approximately  to  the  north 
bank  of  the  West  Fork  of  the  Dennison  River; 
thence  westerly  along  the  north  bank  of  said 
river  approximately  10  chains  to  the  center 
line  of  the  highway  and  the  point  of  be¬ 
ginning;  containing  approximately  4.94  acres. 

Mosquito  Pork  the  Fortt  Mile  River 

A  parcel  of  land  situated  on  the  west  bank 
of  the  Mosquito  pork  of  the  Forty  Mile  River 
and  on  the  south  side  of  the  Taylor  Highway 
at  approximately  64*4'10''  North  Latitude 
and  141  *56*30”  West  Longitude  at  approxi¬ 
mately  Mile  64.25  as  measured  from  the 
junction  of  tbe  Alaska  and  Taylor  Highways, 
more  particularly  described  as  follows: 

Beginning  at  a  point  on  the  center  line  of 
the  Taylor  Highway  at  its  intersection  with 
tbe  west  bank  of  Mosquito  Fork  of  the  Forty 
Mile  River,  thence  west  along  the  center  line 
of  said  Highway  5  chains;  thence  south  10 
chains;  thence  East  approximately  5  chains 
to  a  point  on  the  west  bank  of  said  river; 
thence  northerly  along  the  west  bank  of 
Mosquito  Fork  of  the  Forty  Mile  River  to  the 
point  of  beginning;  containing  approximately 
5  acres. 

O’Brien  Creek 

A  parcel  of  land  situated  on  the  east  side 
of  the  Eagle  Highway  and  North  side  of 
O’Brien  Creek  at  approximately  64*23'  North 
Latitude  and  141*24'  West  Longitude  at  ap¬ 
proximately  26  miles  northerly  on  the  Eagle 
Highway  as  measured  from  tbe  junction  of 
the  Eagle  and  Taylor  Highways.  The  parcel 
embraces,  together  with  other  land,  an  area 
lying  between  a  \  small  southerly-flowing 
tributary  of  O’Brien  Creek  and  the  fiagle 
Highway  that  has  been  used  to  a  considerable 
extent  as  a  puMic  camp  ground  and  to  which 
an  access  road  has  been  constructed  off  the 
steep  shoulder  of  the  Eagle  Highway.  'The 
access  road  is  the  only  such  side  road  leading 
off  the  highway  at  this  time  in  this  general 
area.  'The  parcel  Is  more  particularly 
described  as  follows: 

Beginning  at  a  point  on  the  center  line  of 
the  Eagle  Highway  and  the  center  line  of  the 
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access  road  described  above,  thence  northerly 
following  the  center  line  of  the  Eagle  High¬ 
way  2.5  chains;  thence  east  10.9  chains; 
thence  southerly  approximately  10  chains  to 
a  point  on  the  north  bank  of  O’Brien  Creek; 
thence  westerly  along  said  north  banks  ap¬ 
proximately  8  chains  to  a  point  on  the  be¬ 
ginning  of  an  abrupt  southerly  course  in 
said  stream;  thence  west  approximately 
2  chains  to  a  point  on  the  center  line  of  the 
Eagle  Highway;  thence  north  along  said  cen¬ 
ter  line  7.5  chains  to  the  intersection  of  said 
access  road  and  the  point  of  beginning; 
containing  approximately  10.12  acres. 

Kino  Soloman  Creek  v’' 

A  parcel  of  land  situated  on  the  south  side 
of  the  Eagle  Highway  at  the  highway  crossing 
of  King  Soloman  Creek  at  approximately 
64°32'  North  Latitude  and  141‘’16'  West 
Longitude  at  Mile  42  of  the  Eagle  Highway 
as  measured  from  the  Junction  of  the  Eagle 
and  Taylor  Highways,  more  particularly  de¬ 
scribed  as  follows : 

,  Beginning  at  a  point  on  the  bridge  crossing 
of  King  Soloman  Creek  by  the  Eagle  Highway, 
being  the  center  point  of  the  Highway  and 
the  Creek,  thence  approximately  west  follow¬ 
ing  the  center  line  of  said  highway  7.5  chains; 
thence  south  10  chains;  thence  east  10 
chains;  thence  north  approximately  9.2 
chains  to  the  center  line  of  the  Highway; 
thence  northwesterly  along  said  center  line 
approximately  2.6  chains  to  the  center  of  the 
bridge  and  the  point  of  beginning;  contain¬ 
ing  approximately  9.9  acres. 

Chena  River  Area 

FAIRBANKS  MERIDIAN 

T.  1  S..  R.  2  E., 

Section  9:  Lots  30,  31.  32,  35,  36,  37,  38. 

Containing  20.94  acres. 

Salcha  River  Area 
FAIRBANKS  MERIDIAN 

T.  5  S..  R.  4  E.,  •- 

Section  22:  Lots  15, 16,  27,  28. 

Containing  40.65  acres. 

Aggregating  a  total  of  99.55  acres. 

Roger  R.  Robinson. 
Operations  Supervisor. 

[F,  R.  Doc.  56-10376;  Piled.  Dec.  20,  1956; 

8:45  a.  m.] 


Fish  and  Wildlife  Service 

Snake  Creek  National  Wildlife  Refuge, 
North  Dakota  •  ' 

DESIGNATION  OF  AREA  AND  NOTICE  OF 
APPLICABILITY  OF  REGULATIONS 

The  Department  of  the  ititerior,  by 
and  through  the  United  States  Pish  and 
Wildlife  Service,  has  acquired  control  for 
wildlife  management  purposes  pursuant 
to  the  act  of  August  14,  1946  (60  Stat. 
1080),  over  24,623  acres  of  land,  more  or 
less,  in  McLean  County,  North  Dakota, 
under  the  terms  of  a  cooperative  agree¬ 
ment  with  the  Department  of  the  Army 
dated  May  25,  1956.  These  lands  were 
acquired  by  the  Department  of  the  Army 
in  connection  with  the  Garrison  Dam 
and  Reservoir  Project  on  the  Missouri 
River  and  are  described  as  follows: 

A  portion  of  the  Garrison  Reservoir 
area,  being  the  land  and  water  lying  in 
Townships  147,  148,  and  149  North, 
Ranges  82  and  83  West,  fifth  principal 
meridian,  McLean  County,  North  Da¬ 
kota,  said  area  being  within  the  Garri¬ 


son  Reservoir  taking  line  and  more 
particularly  described  as  follows: 

Township  147  North,  Range  82  West, 

Sec.  2.  SWV4; 

5^a/*q  a  S  ATirt  A  fill* 

Sec.  7.’n»/2.’ne»4SE>4.’nE1ANWV4SE',4.  and 

SE^SE^^; 

Secs.  8,  9,  and  10,  all; 

Sec.  11.  NWi/4NE»4NWV4.  Wy2NW»^,  and 
NWi4SW»A; 

Sec.  15.  Ni/aNi/a  and  N^/2Sy2NW^^; 

Sec.  16.  Ny2N>/2  and  Ny2Sy2NW^^; 

Sec.  17.  N1/2NEV4.  Ny2NEl^SE14NE^^, 

N W  V4 ,  NW 14  NE  SW  »4 .  NE 1/4  NW  »4  S W  ‘4 , 
and  wy2wy2SWV4; 

Sec.  18,  SE^^NEV4.  Ny2SEV4.  and  SEV4SE^4: 
Sec.  19,  Ey2NEV4NE»A,  and  NE^^SEl^NEV4; 
Sec.  20.  NWVi- 

Township  148  North,  Range  82  West, 

Sec.  3,  NW^^,  Ny2NE»4SWV4.  wy2SWV4. 
Wy2SWl^SE*^SW^^.  and  NW»,4NW>4 
SEJA; 

Sec.  4,  all  except  NW»^NW»^; 

Sec.  5.  Sy2NEV4NE^^,  SEl^SW^^NE^^, 
SEy4NE»4.  and  Si^; 

Sec.  6,  SEy4SEV4NE»4SE»4  and  E^^SE^ 
SEy4; 

Sec.  7,  all  except  area  above  1,850  feet  con¬ 
tour; 

Sec.  8.  NVi  except  road  across  reservoir  arm 
and  Wy2NW>^SW*^  except  road  across 
reservoir  aFm,  NWy4SWiASWV4  and  Wyj 
SW^^SW^^SW^4: 

Sec.  9,  Ny2Ny2NE>A.  SWy4NW>ANEJ/4,  and 
NW»4; 

Sec.  17.  NW  NW V4 NW V4 ; 

Sec.  18.  all; 

Sec.  19,  all  except  area  above  1,850  feet 
contour; 

Sec.  20.  Wy2SEl^NE^^NE^^,  SWV4NE14 
NEy4,  sy2NWV4NE‘4.  SWV4NE(4.  wya 
SEy4NEV4.  Wya,  Wy2NE^^SE‘^NE^^.  and 
SEy4; 

Sec.  21.  WyaSWl^; 

Sec.  28,  Sy2Ny2NEt4.  Sy2NEl^,  Sy2NE«4 
NW'4.  wy2NW»4.  SEV4NWV4.  sw»4,  wyj 
NEV4SE»4.  Wy2SEV4.  and  Wy2SEV4SEV4; 
Secs.  29,  30,  31,  and  32,  all; 

Sec.  33.  Wy2NE»4NEV4.  Wy2NE^^.  SE14 
NEV4 .  Wi/a .  and  SEy4 ; 

Sec.  34.  Sy2NWV4  and  SW%, 

Township  149  North,  Range  82  West, 

Sec.  35.  sy2SEV4; 

Sec.  36,  NE‘/4.  Ey2NW^4.  and  S>4. 

Township  147  North,  Range  83  West, 

Sec.  1,  all; 

Sec.  2.  Nya.  Ny2NEl^SW^^,  NWV4SW*,4,  and 
Ey2Ey2SE»4; 

Sec.  3,  all; 

Sec.  4,  NE^^  east  of  east  right-of-way  of 
U.  S.  Highway  No.  83.  Ny2NE>4SE>,4,  and 
NE^^SE^^NE^^SE>^; 

Sec.  10,  Ny2NE»^NW^^NE^^,  SW»^NE»4 
NWy4NEV4.  Wy2NW^^NE^^.  NWy4SW>4 
NEy4,  NE>4NWV4.  NEV4NWV4NWy4.  and 
Ny2SE»4Nwy4; 

Sec.  12.  NE^^. 

Township  148  North,  Range  83  West, 

Sec.  11.  SE(4SE»4SW»4SWV4.  SV4NE>4SE«4 
SW^^.  Sy2SE»4SWJ4,  Sy2NEl^SE^^.  SMs 
NEV4NWy4SEi4,  Ey2SW^^NW^4SE^4, 
SEy4NW‘^SE^^,  NEy4Swy4SE»4.  ne»/4 
nwv4Sw»4Se»4.  sy2Nw^^swl^SE^^,  sy2 
SWV4SE14.  and  SE»4SEV4; 

Sec.  12.  Sy2Sy2NWy4NEy4.  Sy2NE^^,  Ei/a 
SW‘4NWV4,  SE1^NW^^.  and  Si/j.  except 
an  area  in  the  east  part  of  the  section 
above  the  1,850  feet  contour; 

Secs.  13  and  14,  all; 

Sec.  15.  NE»^SEV4,  Ey2Wy2SE^^.  and  SE^^ 
SE^^; 

Sec.  21.  Sy2SEi4SEV4NEV4,  SE>4SE%SW>A, 
and  SE'^; 

Sec.  22,  NEV4,  NE^4NW‘^,  Sy2Sy2Sy2NWV4. 

and  SV4: 

Sec.  23,  all; 

Sec.  24,  all  except  an  area  In  the  east  part 
of  the  section  above  the  1,850  feet  con¬ 
tour; 

Sec.  25,  all; 


Sec.  26.  all; 

Sec.  27,  all; 

Sec.  28.  all  east  of  the  east  right-of-way  of 
U.  S.  Highway  No.  83  except  an  area  in 
the  northwest  corner  above  the  1,850 
feet  contour; 

Sec.  33,  all  east  of  the  east  right-of-way  of 
U.  S.  Highway  No.  83; 

Secs.  34,  35, 'and  36,  all. 

The  above -described  lahds,  comprising 
24,623  acres,  'more  or  less,  are  hereby 
designated  as  the  Snake  Creek  National 
Wildlife  Refuge,  and  notice  is  hereby 
given  that  30  days  after  ^publication 
hereof  in  the  Federal  Register  entry 
thereof  and  use  thereof  for  any  purpose 
will  be  subject  to  the  regulations  con¬ 
tained  in  Part  22,  Title  50,  Code  of  Fed¬ 
eral  Regulations,  and  such  other  regu¬ 
lations  as  the  Secretary  of  the  Interior 
may  adopt  from  time  to  time. 

Notice  is  also  given  that  the  United 
States  F'ish  and  Wildlife  Service  has 
granted  to  the  North  Dakota  Game  and 
Fish  Department  control  for  wildlife 
management  purposes  over  that  part  of 
the  above-described  lands  north  of  the 
following-described  lines : 

Beginning  at  a  point  on  the  top  of  the 
embankment  on  the  east  edge  of  U.  S.  High¬ 
way  No.  83,  from  which  point  the  center 
quarter  corner  of  sec.  4,  T.  147  N.,  R.  83  W., 
bears  S.  2°  06'  E.  40.08  chains  distant;  thence 
N.  56“  55'  E.  281.97  chains;  thence  S.  88*  57'  E. 
225.63  chains  to  a  point  in  the  east  boundary 
of  the  above-described  lands,  from  which 
pKiint  the  west  ii«  corner  between  secs.  21 
and  28,  T.  148  N.,  R.  82  W.,  bears  N.  0“  13'  W. 
10.02  chains  distant. 

The  North  Dakota  Game  and  Fish  De¬ 
partment  may  issue  regulations  govern¬ 
ing  the  administration  of  such  area  and 
compliance  therewith  shall  be  a  requisite 
to  lawful  entry. 

Issued  at  Washington,  D.  C.,  and  dated  . 
December  17, 1956. 

Fred  A.  Seaton, 
Secretary  of  the  Interior. 

[P.  R.  Doc.  56-10374;  Piled.  Dec.  20,  1956; 
8:45  a.  mi] 


CIVIL  SERVICE  COMMISSION 

Certain  Actuary  Positions  in  the 
Baltimore,  Md.,  Area 

NOTICE  of  increase  IN  MINIMUM  RATES  OF 
PAY 

Under  the  provisions  of  section  803  of 
the  Classification  Act  of  1949,  as  amended 
(68  Stat.  1106;  5  U.  S.  C.  1133),  pursuant 
to  5  CFR  25.103,  25.105,  the  Commission 
has  increased  the  minimum  rate  of  pay 
for  positions  at  GS-9  in  the  Actuary 
Series,  GS-1510-0.  The  new  rate  for 
GS-9  has  been  set  at  $6,115  (the  sixth 
step  of  the  grade) .  This  increase  will  be 
effective  on  the  first  day  of  the  first  pay 
period  which  begins  after  December  13, 
1956,  and  applies  to  these  positions  in  the 
Baltimore,  Maryland,  area.  # 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Wm.  C.  Hull, 

Executive  Assistant. 

(P.  R.  Doc.  56-10373;  Piled.  Dec.  20,  1956; 
8:45  a.  m.] 
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CIVIL  AERONAUTICS  BOARD 

[Docket  No.  8222] 

Laurentide  Aviation  Ltd. 

NOTICE  OF  HEARING 

In  the  matter  of  the  application  of 
Laurentide  Aviation  Limiteif  for  an  ex¬ 
tension  of  its  foreign  air  carrier  permit 
to  perform  operations  of  a  casual,  oc¬ 
casional,  or  infrequent  nature,  in  com¬ 
mon  carriage  into  the  United  States. 

Hearing  in  this  proceeding  was  closed 
on  October-3,  1956.  Thereafter,  on  De¬ 
cember  3,  1956,  Laurentide  Aviation 
Limited  filed  an  amended  application 
with  the  Board. 

Notice  is  hereby  given  that  a  reopened 
hearing  in  the  above-entitled  proceeding 
is  assigned  to  be  held  on  January  2, 1957, 
at  10:00  a.  m.,  e.  s.  t.,  in  Room  E-210, 
Temporary  Biiilding  No.  5,  Sixteenth 
Street  and  Constitution  Avenue  NW., 
Washington,  D.  C.,  before  Examiner  Jo¬ 
seph  L.  Fitzmaurice. 

Dated  at  Washington,  D.  C.,  December 
14,  1956. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

[P.  R.  Doc.  56-10397;  Filed,  Dec.  20,  1956; 

8:49  a.  m.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G-9748] 

Texas  Illinois  Natural  Gas  Pipe 
Line  Co. 

NOTICE  of  application  AND  DATE  OF 
HEARING 

*  December  17, 1956. 

Take  notice  that  Texas  Illinois  Natural 
Gas  Pipe  Line  Company  (Applicant),  a 
Delaware  corporation,  addressed  20 
North  Wacker  Drive,  Chicago  6,  Illinois, 
filed  on  December  7, 1955,  an  application 
which  was  amended  on  January  6,  1956, 
for  a  certificate  of  public  convenience 
and  necessity  pursuant  to  section  7  (c)  of 
the  Natural  Gas  Act,  authorizing  Appli¬ 
cant  to  construct  and  operate  certain 
facilities  as  hereinafter  described,  sub¬ 
ject  to  the  jurisdiction  of  the  Commis¬ 
sion,  all  as  more  fully- described  in  the 
application  which  is  on  file  with  the 
Commission  and  open  for  public  inspec¬ 
tion. 

Applicant  proposes  to  construct  a  6- 
inch  lateral  pipeline  approximately 
8,000  feet  in  length  extending  from  a 
point  on  its  existing  lateral  pipeline  to 
the  Heyser  field,  Victoria  County,  Texas, 
to  the  Bloomington  field,  Victoria 
County,  Texas,  and  a  meter  station 
located  at  a  central  point  in  the  said 
Bloomington  field,  for  the  purpose  of 
purchasing  natural  gas  from  the  Amer¬ 
ada  Petroleum  Corporation.  Applicant 
does  not  propose  any  change  in  the 
design  and  operation  in  its  pipeline 
system  oi^in  the  sales  and  service  ren¬ 
dered  thereby  by  reason  of  the  above 
connection.  The  estimated  cost  of  the 
proposed  facilities  is  $60,800. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 


Take  further  notice  that  pursuant  to 
the  authority  contained  in  and  subject  to 
the  jurisdiction  conferred  upon  the  Fed¬ 
eral  Power  Commission  by  sections  7  and 
15  of  the  Natural  Gas  Act  and  the  Com¬ 
mission’s  rules  of  practice  and  procedure, 
a  hearing  will  be  held  on  January  22, 
1957,  at  9:30  a.  m.,  e.  s.  t.,  in  a  hearing 
room  of  the  Federal  Power  Commission, 
441  G  Street  NW.,  Washingotn,  D.  C., 
concerning  the  matters  involved  in  and 
the  issues  presented  by  said  application: 
Provided,  however.  That  the  Commission 
may  after  a  noncontested  hearing  dis¬ 
pose  of  the  proceeding  pursuant  to  the 
provisions  of  §  1.30  (c)  (1)  or  (2)  of  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure. 

Under  the  procedure  herein  provided 
for  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10)  on  or  before  January 
2,  1957.  Failure  of  any  party  to  appear 
at  and  participate  in  the  proceeding  shall 
be  construed  as  a  waiver  of  and  concur¬ 
rence  in  omission  herein  of  the  inter¬ 
mediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

[seal]  J.  H.  Gutride, 

Acting  Secretary. 

[F.  R.  Doc.  56-10391;  Filed,  Dec.  20,  1956; 

8:48  a.  m.] 


[Docket  No.  0-11228] 

Tennessee  Gas  Transmission  Co. 
notice  of  application  and  date  of  hearing 
December  17, 1956. 

Take  notice  that  Tennessee  Gas  Trans¬ 
mission  Company  (Applicant),  a  Dela¬ 
ware  corporation,  address  P.  O.  Box  2511, 
Houston,  Texas,  ^ed  on  October  11, 1956, 
an  application  for  a  certificate  of  public 
convenience  and  necessity  pursuant  to 
section  7  (c)  of  the  Natural  Gas  Act, 
authorizing  Applicant  to  increase  the 
volumes  of  gas  heretofore  authorized  of 
700  Mcf  per  day  to  the  City  of  Morehead, 
Kentucky,  to  a  maximum  of  3,000  Mcf 
daily,  such  gas  to  be  sold  imder  Appli¬ 
cant’s  GS-2  rate  schedule  instead  of 
CD-2  rate  schedule,  all  as  more  fully 
discussed  in  the  application  which  is  on 
file  with  the  Commission  and  open  for 
public  inspection. 

Applicant  states  that  no  additional 
facilities  are  required  to  render  the  pro¬ 
posed  service  and  that  the  average  daily 
delivery  will  rnnain  at  700  Mcf  and  the 
peak  day  demand  of  3000  Mcf  can  be 
delivered  out  of  Applicant’s  presently 
authorized  capacity. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 

Take  further  notice  that  pursuant  to 
the  authority  contained  in  and  subject 
to  the  Jurisdiction  conferred  upon  the 
Federal  Power  Ckimmission  by  sections 
7  and  15  of  the  Natural  Gas  Act  and  the 
Commission’s  rules  of  practice  and  pro¬ 


cedure,  a  hearing  will  be  held  on  January 
22, 1957,  at  9:30  a.  m.,  e.  s.  t.,  in  a  hearing 
room  of  the  ^deral  Power  Commission, 
441  G  Street  NW.,  Washington,  D.  c., 
concerning  the  matters  involved  in  and 
the  issues  presented  by  said  application: 
Provided,  however.  That  the  Commission 
may  after  a  noncontested  hearing  dispose 
of  the  proceeding,  pursuant  to  the  pro¬ 
visions  of  §  1.30  (c)  (1)  or  (2)  of  the 
Commission’s  rules  of  practice  and 
procedure. 

Under  the  procedure  herein  provided 
for  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission,  Washington  25,  D.  C.,  in  ac¬ 
cordance  with  the  rules  of  practice  and 
procedure  (18  X)PR  1.8  or  1.10)  on  or 
before  January  2,  1957.  Failure  of  any 
party  to  appear  at  and  participate  in 
the  proceeding  shall  be  construed  as  a 
waiver  of  and  concurrence  in  omission 
herein  of  the  intermediate  decision  pro¬ 
cedure  in  cases  where  a  request  therefor 
is  made. 

[seal]  J.  H.  Gutride, 

Acting  Secretary. 

[F.  R.  Doc.  56-10392;  Filed,  Dec.  20,  1956; 

8:48  a. /n.] 


[Docket  No.  0-11591] 

Ed  Gibbons 

ORDER  suspending  PROPOSED  CHANGES  IN 
RATES 

Ed  Gibbons  (Gibbons)  on  November 
16,  1956,  tendered  for  fiUng  proposed 
changes  in  presently  effective  rate  sched¬ 
ules  for  sales  subject  to  the  jurisdiction 
of  the  Commission.  The  proposed 
changes,  which  constitute  increased 
rates  and  charges,  are  contained  in  the 
following  designated  filing: 

Description;  Purchaser;  Rate  Schedule 
Designation;  and  Effective  Date  ^ 

Notice  of  change,  dated  November  10, 1956; 
Texas  Eastern  Transmission  Corporation; 
Supplement  No.  2  to  Oibbons*  FPC  Oas  Rate 
Schedule  No.  1;  December  17,  1956. 

The  increased  rates  and  charges  pro¬ 
posed  in  the  aforesaid  filing  have  not 
been  shown  to  be  justified,  and  may  be 
unjust,  unreasonable,  unduly  discrimina- 
toiy,  or  preferential,  or  otherwise  un¬ 
lawful. 

The  Commission  finds:  It  is  necessary 
and  proper  in  the  public  interest  and  to 
aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  the  Commis¬ 
sion  enter  upon  a  hearing  concerning 
the  lawfulness  of  the  said  proposed 
changes,  and  that  the  above-designated 
supplement  be  suspended  and  the  use 
thereof  deferred  as  hereinafter  ordered. 

'The  Commission  orders: 

(A)  Pursuant  to  the  authority  con¬ 
tained  in  sections  4  and  15  of  the  Natural 
Gas  Act  and  the  Commission’s  general 
rules  and  regulations  (18  CFR  Chapter 


*  TUe  stated  effective  date  Is  the  first  day 
after  expiration  of  the  required  thirty  days 
notice,  or  the  effective  date  proposed  by  Oib¬ 
bons,  if  later. 


Friday,  December  21,  1956 
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I> ,  a  public  hearing  be  held  upon  a  date 
to  be  fixed  by  notice  from  the  Secretary 
concerning  the  lawfulness  of  said  pro¬ 
posed  changes  in  rates  and  charges ;  and, 
pending  such  hearing  and  decision  there¬ 
on.  the  above-designated  supplement  be 
and  the  same  hereby  is  suspended  and 
the  use  thereof  deferred  until  May  17, 
1957,  and  until  such  further  time  as  it  is 
made  effective  in  the  manner  prescribed 
by  the  Natural  Gas  Act. 

(B)  Neither  the  supplement  hereby 
suspended,  nor  the  rate  schedule  sought 
to  be  altered  thereby  shall  be  changed 
until  this  proceeding  has  been  disposed 
of  or  until  the  period  of  suspension  has 
expired,  unless  otherwise  ordered  by  the 
Commission. 

(C)  Interested  State  commissions  may 
participate  as  provided  by  §§1.8  and 

1.37  (f)  of  the  Commission’s  rules  of 
practice  and  procedure  (18  C3FTR  1.8  and 

1.37  (f)). 

Issued:  December  14,  1956.- 

By  the  Commission.* 

[SEAL]  J.  H.  Gutride, 

Acting  Secretary. 

(F.  R.  Doc.  56-10377;  Piled,  Dec.  20,  1956; 

8:45  a.  m.] 


[Docket  No.  0-11592] 

L.  L.  Robinson 

ORDER  SUSPENDING  PROPOSED  CHANCES  IN 
RATES 

L.  L.  Robinson  (Robinson)  on  Novem¬ 
ber  16,  1956,  tendered  for  filing  a  pro¬ 
posed  change  in  the  presently  effective 
rate  schedule  for  sales  of  natural  gas 
subject  to  the  jurisdiction  of  the  Com¬ 
mission.  The  proposed  change,  which 
constitutes  an  increased  rate,  is  con¬ 
tained  in  the  following  designated  filing : 

Description;  Purchaser;  Rate  Schedule 
Designation;  and  Effective  Date  ^ 

Notice  of  change,  dated  November  10,  1956; 
Texas  Eastern  Transmission  Corporation; 
Supplement  No.  2  to  Robinson’s  FPC  Gas 
Rate  Schedule  No.  2;  December  17,  1956. 

The  increased  rates  and  charges  pro¬ 
posed  in  the  aforesaid  filing  have  not 
been  shown  to  be  justified,  and  may  be 
unjust,  unreasonable,  unduly  discrimina¬ 
tory,  or  preferential,  or  otherwise  un¬ 
lawful. 

The  Commission  finds:  It  is  necessary 
and  proper  in  the  public  interest  and  to 
aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  the  Commis¬ 
sion  enter  upon  a  hearing  concerning  the 
lawfulness  of  the  said  proposed  change, 
and  that  the  above-designated  supple¬ 
ment  be  suspended  and  the  use  thereof 
deferred  as  hereinafter  ordered. 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  con¬ 
tained  in  sections  4  and  15  of  the  Natural 
Gas  Act  and  the  Commission’s  general 
rules  and  regulations  (18  CPR  Chapter 
I) ,  a  public  hearing  be  held  upon  a  date 


^The  stated  effective  date  Is  the  first  day 
after  expiration  of  the  required  thirty  days 
notice,  or  the  effective  date  proposed  by 
Robinson,  if  later, 
s  Commissioner  Digby  dissenting. 


to  be  fixed  by  notice  from  the  Secretary 
concerning  the  lawfulness  of  said  pro¬ 
posed  changes  in  rates  and  charges;  and, 
pending  such  hearing  and  decision 
thereon,  the  above-designated  supple¬ 
ment  be  and  the  same  hereby  is  sus¬ 
pended  and  the  use  thereof  deferred 
until  May  17,  l®57,  and  until  such  fur¬ 
ther  time  as  it  is  made  effective  in  the 
manner  prescribed  by  the  Natural  Gas 
Act. 

(B)  Neither  the  supplement  hereby 
suspended,  nor  the  rate  schedule  sought 
to  be  altered  thereby  shall  Hoe  changed 
until  this  proceeding  has  been  disposed 
of  or  until  the  period  of  suspension  has 
expired,  unless  otherwise  ordered  by  the 
Commission. 

(C)  Interested  State  commissions  may 
participate  as  provided  by  §§  1.8  and  1.37 
(f )  of  the  Commission’s  rules  of  practice 
and  procedure  (18  CPR  1.8  and  1.37  (f ) ) . 

Issued:  December  14,  1956. 

By  the  Commission.* 

[seal]  J.  H.  Gutride, 

Acting  Secretary. 

[P.  R.  Doc.  56-10378;  Filed,  Dec.  20,  1956; 

8:46  a.  m.] 


(Docket  No.  G-11593] 

L.  L.  Robinson  * 

ORDER  SUSPENDING  PROPOSED  CHANGE 
IN  RATES 

L.  L.  Robinson,  (Robinson)  on  Novem¬ 
ber  16,  1956,  tendered  for  filing  a  pro¬ 
posed  change  in  its  presently  effective 
rate  schedule,  for  sales  of  natural  gas 
subject  to  the  jurisdiction  of  the  Com¬ 
mission.  The  proposed  change,  which 
constitutes  an  increased  rate  is  con¬ 
tained  in  the  following  designated  filing : 

Description;  Purchaser;  Rate  Schedule 
Designation;  and  Effective  Date  ^ 

Notice  of  Change  dated,  November  10, 
1956;  Texas  Eastern  Transmission  Corpora¬ 
tion;  Supplement  No.  4  to  Robinson  FPC  Gas 
Rate  Schedule  No.  3;  December  17,  1956, 

The  increased  rates  and  charges  pro¬ 
posed  in  the  aforesaid  filing  have  not 
been  shown  to  be  justified,  and  may  be 
unjust,  unreasonable,  unduly  discrimi¬ 
natory,  or  preferential,  or  otherwise  un¬ 
lawful. 

The  Commission  finds;  It  is  necessary 
and  proper  in  the  public  interest  and  to 
aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  the  Com¬ 
mission  enter  upon  a  hearing  concern¬ 
ing  the  lawfulness  of  the  said  proposed 
change,  and  that  the  above-designated 
supplement  be  suspended  and  the  use 
thereof  deferred  as  hereinafter  ordered. 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  con¬ 
tained  in  sections  4  and  15  of  the  Natural 
Gas  Act  and  the  Commission’s  general 
rules  and  regulations  (18  CFR  Chapter 
I) ,  a  public  hearing  be  held  upon  a  date 
to  be  fixed  by  notice  from  the  Secretary 
concerning  the  lawfulness  of  said  pro¬ 
posed  change  in  rates  and  charges;  and. 
pending  such  hearing  and  decision 
thereon,  the  above -designated  supple¬ 
ment  be  and  the  same  hereby  is  sus¬ 
pended  and  the  use  thereof  deferred  until 


May  17, 1957,  and  until  such  further  time 
as  it  is  made  effective  in  the  manner 
prescribed  by  the  Natural  Gas  Act. 

(B)  Neither  the  supplement  hereby 
suspended,,  nor  the  rate  schedule  sought 
to  be  altered  thereby  shall  be  changed 
imtil  this  proceeding  has  been  disposed 
of  or  until  the  period  of  suspension  has 
expired,  unless  otherwise  ordered  by  the 
Commission. 

(C)  Interested  State  commissions  may 
participate  as  provided  by  §§1.8  and 

1.37  (f)  of  the  Commission’s  rules  of 
practice  and  procedure  (18  CFR  1.8  and 

1.37  (f)). 

Issued:  December  14,  1956. 

By  the  Commission.* 

[SEAL]  J.  H.  Gutride, 

Acting  Secretary. 

[P.  R.  Doc.  56-10379;  Filed.  Dec.  20.  1956; 

8:46  a.  m.J 


SECURITIES  AND  EXCHANGE 
COMMISSION 

(File  No.  70-3537] 

Montaup  Electric  Co. 

notice  of  filing  of  declaration  REGARD¬ 
ING  ISSUANCE  AND  SALE  ^  NOTES  TO 
BANK  f 

December  17, 1956. 

Notice  is  hereby  given  that  Montaup 
Electric  Company  (“Montaup”),  a 
public -utility  subsidiary  of  Eastern  Utili¬ 
ties  Associates  (“EUA”),  a  registered 
holding  company,  has  filed  a  declaration 
with  this  Commission  pursuant  to  the 
Public  Utility  Holding  Company  Act  of 
1935  (“act”)  and  has  designated  section 
7  and  Rules  U-42  (b)  (2)  and  U-50  (a) 
(2)  thereunder  as  applicable  to  the  pro¬ 
posed  transactions. 

All  interested  persons  are  referred  to 
the  declaration  which  is  on  file  in  the 
office  of  the  Commission  for  a  statement 
of  the  transactions  therein  proposed, 
which  are  summarized  as  follows; 

Montaup  has  obtained  a  commitment 
from  The  First  National  Bank  of  Boston 
under  which  the  Bank  agrees  to  lend 
Montaup  up  to  a  maximum  of  $10,000,000 
during  1957.  Although  each  note  will  be 
made  payable  to  The  First  National  Bank 
of  Boston,  the  following  banking  institu¬ 
tions  will  participate  in  each  loan  to  the  ' 
extent  indicated: 

Percent 


The  First  National  Bank  of  Boston....  30 
National  Shawmut  Bank  of  Boston....  25 
First  National  City  Bank  of  New  York.  20 

Second  Bank-State  Street  Trust  Co _ _  15 

The  Hanover  Bank _  10 


100 

Montaup  proposes  to  issue  from  time  to 
time  between  January  1  and  December 
31,  1957,’ unsecured  promissory  notes  in 
an  aggregate  amount  not  in  excess  of 
$25,000,000  with  a  maximum  amount  to 
be  outstanding  at  any  one  time  not  to 
exceed  $10,000,000.  Each  of  said  notes 
will  mature  in  90  days  or  less  from  the 
date  of  issue  and  in  no  event  later  than 
December  31, 1957,  and  will  bear  interest 
from  the  date  of  issue  at  not  more  than 
the  prime  rate  per  annum  at  such  date  of 
issuance.  The  current  prime  rate  is 
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NOTICES 


stated  to  be  4  percent.  The  notes  may 
be  prepaid,  in  whole  or  in  part,  at  any 
time  without  penalty. 

As  of  October  31,  1956,  Montaup  had 
outstanding  short-term  bank  loans  in  the 
amount  of  $1,000,000.  The  proceeds  from 
the  proposed  notes  will  be  used  to  pay 
Montaup’s  outstanding  note  indebted¬ 
ness  and  to  provide  the  company  with 
cash  during  1957  to  finance  its  construc¬ 
tion  program  stated  to  involve  the  instal¬ 
lation  of  a  100,000  kw  turbo-generator 
unit  now  on  order  and  estimated  to  cost 
$19,500,000  through  1959. 

The  declaration  indicates  that  if  any 
permanent  financing  is  done  by  Montaup 
prior  to  the  maturity  of  any  of  the  notes 
proposed  in  the  instant  filing,  Montaup 
will  apply  the  proceeds  from  such  per¬ 
manent  financing  in  reduction  of,  or  in 
total  pasrment  of,  its  short-term  indebt¬ 
edness  then  outstanding,  and  the  amoimt 
of  short-term  indebtedness  that  may  be 
outstanding  at  any  one  time  shall  be 
reduced  by  the  amount  of  the  permanent 
financing. 

It  is  represented  that  no  State  com¬ 
mission  or  Federal  agency,  other  than 
this  Commission,  has  jurisdiction  over 
the  proposed  note  issues.  It  is  further 
represented  that  no  commissions,  fees, 
expenses  or  other  remuneration  will  be 
paid  in  connection  with  the  proposed 
note  issues,  except  legal  f^s  and  expenses 
of  counsel  for  Montaup  which  will  be 
supplied  by  amendment. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  Janu¬ 
ary  3,  1957,  at  5:30  p.  m.,  request  in 
writing  that  a  hearing  be  held  in  respect 
of  the  above  matter,  stating  the  nature 
of  his  interest,  the  reasons  for  the  re¬ 
quest,  the  issues  of  fact  or  law  which  he 
desires  to  controvert,  or  he  may  request 
that'  he  be  notified  if  the  Commission 
should  order  a  hearing  thereon.  Any 
such  request  should  be  addressed:  Sec¬ 
retary,  Securities  and  Exchange  Com¬ 
mission,  Washington  25,  D.  C.  At  any 
time  after  said  date  said  declaration  may 
become  effective  as  provided  in  Rule 
U-23  of  the  rules  and  regulations  pro¬ 
mulgated  under  the  act,  or  the  Commis¬ 
sion  may  grant  exemption  from  its  rules 
as  provided  in  Rules  U-20  (a)  and  U-100 
or  take  such  other  action  as  it  may  deem 
appropriate. 

By  the  Commission. 

[seal]  Orval  L.  DtjBois, 

Secretary. 

[F.  R.  Doc.  56-10380;  PUed,  Dec.  20,  1956; 

8:46  a.  m.] 


[File  No,  24D-1496] 

New  England  Uranium — Oil  Corp.,  Inc. 

ORDER  TEMPORARILY  SUSPENDING  EXEMP¬ 
TION,  STATEMENT  OF  REASONS  THEREFOR, 
AND  NOTICE  OF  OPPORTUNITY  FOR  HEAR¬ 
ING 

December  17,  1956. 

I.  New  England  Uranium — Oil  Corpo¬ 
ration,  Inc.,  (Issuer),  an  Oklahoma  cor¬ 
poration,  with  its  principal  place  of  busi¬ 
ness  in  Oklahoma  City,  Oklahoma,  filed 
with  the  Commission  on  November  8, 
1954,  a  notification  on  Form  1-A  and  an 


offering  circular,  subsequently  amended, 
relating  to  a  public  offering  of  300,000 
shares  of  its  five  cent  ($0.05)  par  value 
stock  through  Omer  C.  Caouette  named 
as  principal  imderwriter  and  its  ofllcers 
and  directors,  at  one  dollar  ($1.00)  per 
share  aggregating  $300,000  for  the  pur- 
PQses  of  obtaining  an  exemption  from  the 
registration  requirements  of  the  Securi¬ 
ties  Act  of  1933,  as  amended,  pursuant  to 
the  provisions  of  section  3  (b)  thereof 
and  Regulation  A  thereunder;  and 

II.  The  Commission  having  reasonable 
cause  to  believe: 

A.  The  terms  and  conditions  of  Regu¬ 
lation  A  have  not  been  compiled  with  in 
that: 

1.  Written  offers  and  sales  of  the  se¬ 
curities  were  made  without  delivery  of 
an  Offering  Circular,  as  required  by  Rule 
219; 

2.  Representations  were  made  in  con¬ 
nection  with  the  offering,  that  the  se¬ 
curities  offered  were  registered  with  and 
had  been  approved  by  this  Commission 
in  violation  of  the  conditional  prohibi¬ 
tion  in  Rule  222; 

3.  Written  communications — a  letter 
signed  by  William  Clark  as  president  of 
Issuer  and  the  text  of  a  radio  broad¬ 
cast — were  prepared  or  authorized  by  the 
Issuer  and  used  in  connection  with  the 
offering  without  having  been  filed,  as  re¬ 
quired  by  Rule  221; 

4.  The  Offering  Circular  filed  as  a  part 
of  the  Issuer’s  Notification  failed,  as  re¬ 
quired  by  Rule  219, 

(a)  To  describe  correctly  the  proper¬ 
ties  to  be  operated  or  developed  by  |,he 
Issuer; 

(b)  To  describe  fully  and  correctly  the 
direct  and  indirect  material  interests  by 
stockholdings  and  options  of  officers, 
directors  and  persons  controlling  the 
Issuer. 

B.  The  notification  and  other  sales 
literature: 

1. '  Contain  untrue  statements  of  ma¬ 
terial  facts  in  representing  that: 

(a)  The  securities  were  to  be  offered 
only  at  $1  per  share ; 

(b)  The  material  interests  by  stock¬ 
holdings  or  options  of  the  officers,  direc¬ 
tors  arid  promoters  of  the  Issuer  were  as 
represented  in  the  Offering  Circular; 

(c)  Paul  J.  Posco,  secretary  of  the 
Issuer,  is  a  certified  public  accountant; 

.  (d)  Raymond  J.  Jena  is  a  vice  presi¬ 
dent  of  the  Issuer  when  in  fact  he  had 
resigned  in  February  1955. 

2.  Failed  to  state  material  facts^neces- 
sary  in  order  to  make  the  statements 
made,  in  the  light  of  the  circumstances 
under  which  they  were  made,  not  mis¬ 
leading  in  omitting  to  state  that: 

(a)  The  underwriters  named  in  the 
filing  had  been  refused  a  license  to  sell 
the  securities  by  the  Commonwealth  of 
Massachusetts; 

(b)  Notwithstanding  such  refusal,  the 
offering  would  be  made  in  Massachu¬ 
setts; 

(c)  With  respect  to  sales  made  in 
Massachusetts,  a  conditional  liability — to 
the  extent  thereof — would  exist  against 
the  Issuer. 

C.  That  in  connection  with,  and  in 
furtherance  of,  the  offering  of  the  is¬ 
suer’s  securities,  materially  false  or  mis¬ 
leading  statements  were  made  orally  in 
representing,  among  other  things: 


1.  That  Floyd  Odium  had  offered  the 
Issuer  $5,000,000  or  more  for  its  prop¬ 
erties; 

2.  That  in  March,  1955,  only  75,000 
shares  of  the  300,00()  share  offering  re¬ 
mained  unsold; 

3.  That  there  was  “no  risk  involved” 
in  purchasing  the  securities  offered,  they 
represented  a  “sound  investment,’’  were 
“not  speculative,”  and  had  been  “ap¬ 
proved  by”  and  “registered  with”  this 
Commission; 

which  statements  did  operate  as  a  fraud 
or  deceit  upon  purchasers. 

III.  It  is  ordered.  Pursuant  to  Rule 
223  (a)  of  the  general  rules  and  regula¬ 
tions  under  the  Securities  Act  of  1933,  as 
amended,  that  the  exemption  under  Sec¬ 
tion  3  (b)  and  Regulation  A,  be  and  it  is 
hereby  temporarily  suspended. 

Notice  is  hereby  given  that  any  person 
having  any  interest  in  the  matter  may 
file  with  the  Secretary  of  the  Commission 
a  written  request  for  a  hearing;  that 
within  20  days  after  receipt  of  such  re¬ 
quest,  the  Commission  will,  or  at  any 
time  upon  its  own  motion  may  set  the 
matter  down  for  hearing  at  a  place  to 
be  designated  by  the  Commission  for 
the  purpose  of  determining  whether  this 
-order  of  suspension  should  be  vacated 
or  made  permanent,  without  prejudice, 
however,  to  the  consideration  and  pres¬ 
entation  of  additional  matters  at  the 
hearing;  and  that  notice  of  the  time  and 
place  for  said  hearing  will  be  promptly 
given  by  the  Commission. 

By  the  Commission. 

[SEAL]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-10381;  Piled,  Dec.  20,  1956; 

8:46  a.  m.] 


[Pile  No.  24D-2095] 

United  States  Rare  Earths,  Inc. 

ORDER  temporarily  SUSPENDING  EXEMP¬ 
TION,  STATEMENT  OF  REASONS  THEREFOR, 
AND  NOTICE  OF  OPPORTUNITY  FOR  HEARING 

December  17,  1956. 

I.  United  States  Rare  Earths,  Inc.,  a 
Nevada  corporation,  709  Farmers  Union 
Building,  Denver,  Colorado,  having  filed 
with  the  Commission  on  May  14,  1956,  a 
notification  on  Form  1-A  and  offering 
circular,  and  subsequently  having  filed 
amendments  thereto,  relating  to  an  of¬ 
fering  of  900,000  shares  of  its  5  cents 
par  value  common  stock  at  25  cents  per 
share  for  an  aggregate  of  $225,000  for 
the  purpose  of  obtaining  an’  exemption 
from  the  registration  requirements  of 
the  Securities  Act  of  1933,  as  amended, 
pursuant  to  the  provisions  of  section  3 
(b)  thereof  and  Regulation  A  promul¬ 
gated  thereunder;  and 
n.  The  Commission  having  been  ad? 
vised  that  United  States  Rare  Earths, 
Inc.,  was  enjoined  on  November  14,  1956, 
by  the  District  Court  in  and  for  the  City 
and  Coimty  of  Denver  and  State  of  (Col¬ 
orado  from  offering  or  selling  its  secu¬ 
rities  in  the  State  of  Colorado. 

III.  It  is  ordered.  Pursuant  to  Rule  223 
(a)  of  the  general  rules  and  regulations 
under  the  Securities  Act  of  1933,  as 
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amended,  that  the  exemption  under 
Regulation  A  be,  and  it  hereby  is, 
temporarily  suspended. 

Notice  is  hereby  given  that  any  person 
having  any  interest  in  the  matter  may 
file  with  the  Secretary  of  the  Commission 
a  written  request  for  a  hearing;  that, 
within  20  days  after  receipt  of  such  re¬ 
quest,  the  Commission  will,  or  at  any 
time  upon  its  own  motion  may,  set  the 
matter  down  for  hearing  at  a  place  to  be 
designated  by  the  Commission  for  the 
purpose  of  determining  whether  this 
order  of  suspension  should  be  vacated 
or  made  permanent,  without  prejudice, 
however,  to  the  consideration  and  pres¬ 
entation  of  additional  matters  at  the 
hearing;  and  that  notice  of  the  time  and 
place  of  said  hearing  will  be  promptly 
given  by  the  Commission. 

By  the  Commission. 

[SEAL]  Orval  L.  DuBois, 

Secretary. 

(F.  R.  Doc.  56-10382;  Piled,  Dec.  20.  1956; 

8:46  a.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 

Fourth  Section  Applications  for 
Relief 

December  17. 1956. 

Protest  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance  with 
Rule  40  of  the  general  rules  of  practice 
(49  CFR  1.40)  and  filed  within  15  days 
from  the  date  of  publication  of  this  no¬ 
tice  in  the  Federal  Register. 

LONG-ANfi-SHORT  HAUL 

FSA  No.  33048:  Bituminous  fine  coal 
from  Superior,  Wis.,  to  Virginia,  Minn. 
Piled  by  P.  A.  Walsh,  Agent,  for  interested 
rail  carriers.  Rates  on  bituminous  fine 
coal,  carload  from  Superior,  Wis.,  to  Vir¬ 
ginia,  Minn. 

Grounds  for  relief :  Truck  competition. 

Tariff:  Supplement  17  to  Agent  P.  A. 
Walsh’s  tariff  I.  C.  C.  1. 

FSA  No.  33049:  Anthracite  and  bri¬ 
quettes  to  Rochester- N.  Y.  Piled  by  'The 
Pennsylvania  Railroad  Company  for  it¬ 
self  and  on  behalf  of  the  Lehigh  Valley 
Railroad  Company.  Rates  on  prepared 
sizes  of  anthracite  and  anthracite  bri¬ 
quettes,  straight  or  mixed  carloads  from 
mines  in  Pennsylvania  to  Rochester,  N.  Y. 

Grounds  for  relief:  Circuitous  route. 

5^A  No.  33050:  Sugar  from  points  in 
Texas  to  Arkansas,  Louisiana,  and  Texas. 
Piled  by  J.  F.  Brown,  agent,  for  inter¬ 
ested  fail  carriers.  Rates  on  sugar  (beet, 
cane,  corn  or  sorghum  grain)  in  straight 
or  mixed  carloads  from  Galveston,  Hous¬ 
ton,  Port  Arthur,  Texas  City  and  Sugar- 
land,  Tex.,  to  points  in  Arkansas,  Louisi¬ 
ana  and  Texas. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuity. 

Tariff :  Supplement  50  to  Agent 
Brown’s  tariff  I.  C.  C.  851. 

PSA  No.  33051:  Petroleum  coke  from 
Illinois  to  Norton,  Ala.  Filed  by  O.  W. 
South,  Jr.,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  petroleum  coke,  carload 
from  East  St.  Louis,  Federal,  Roxana  and 
Wood  River,  Ill.,  to  Norton,  Ala. 
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Grounds  for  relief:  Circuitous  routes. 

Tariff:  Supplement  21  to  Agent  Span- 
Inger’s  tariff  I.  C.  C.  1548. 

FSA  No.  33052:  Waste  paper  from  the 
South  to  Cincinnati,  Ohio.  Filed  by 
O.  W.  South,  Jr.,  Agent,  for  interested 
rail  carriers.  Rates  on  paper  stock, 
namely,  paper  waste  or  scrap,  carload 
from  points  in  southern  territory  to  Cin¬ 
cinnati.  Ohio. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuity. 

Tariff :  Supplement  32  to  Agent  Span- 
inger’s  tariff  I.  C.  C.  1525. 

PSA  No.  33053:  Coal  from  Kentucky 
and  Tennessee  mines  to  McAdenville  and 
Spencer  Mountain,  N.  C.  Piled  by  O.  W. 
South,  Jr.,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  coal,  carloads  from  mines 
in  Kentucky  and  Tennessee  to  McAden¬ 
ville  and  Spencer  Mountain,  N.  C. 

Grounds  for  relief:  Rail  carrier  compe¬ 
tition,  grouping  and  circuity. 

Tariff:  Supplement  24  to  Agent  Span- 
inger’s  tariff  I.  C.  C.  1499. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[P.  R.  Doc.  56-10349;  Piled.  Dec.  19,  1956; 

8:47  a.  m.j 


[Rev.  S.  O.  562,  Arndt.  3  to,  Taylor’s  I.  C.  C. 

Order  70  J 

Missouri-Kansas-Texas  Railroad 

diversion  or  rerouting  of  traffic 

Upon  further  consideration  of  Taylor’s 
I.  C.  C.  Order  No,  70  and  good  cause 
appearing  therefor:  It  is  ordered.  That: 

Taylor’s  I.  C.  C,  Order  No.  70  be,  and 
it  is  hereby,  amended  by  substituting  the 
following  paragraph  (g)  for  paragraph 
(g)  thereof; 

(g)  Expiration  date.  This  order  shall 
expire  at  11:59  p.  m.,  June  15,  1957,  un¬ 
less  otherwise  modified,  changed,  sus¬ 
pended  or  annulled. 

It  IS  further  ordered.  That  this  amend¬ 
ment '•shall  become  effective  at  11:59 
p.  m.,  December  15,  1956,  and  that  this 
order  shall  be  served  upon  the  Associa¬ 
tion  of  American  Railroads.  Car  Service 
Division,  as  agent  of  all  railroads  sub¬ 
scribing  to  the  car  service  and  per  diem 
agreement  under  the  terms  of  that 
agreement,  and  by  filing  it  with  the 
Director,  Division  of  the  Federal  Register. 

Issued  at  Washington,  D.  C.,  Decem¬ 
ber  12, 1956. 

Interstate  Commerce 
.  Commission, 

Charles  W.  Taylor, 

,  Agent. 

[F.  R.  Doc.  56-10350;  Filed,  Dec.  19.  1956; 

8:47  a.  m.] 


Fourth  Section  Applications  for  Relief 
December  18, 1956. 

Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of 
practice  (49  CFR  1.40)  and  filed  within 


15  days  from  the  date  of  publication  of 
this  notice  in  the  Federal  Register. 

long-and-short  haul 

FSA  No.  33054:  Automobile  parts  from 
Illinois  to  South.  Filed  by  R.  G.  Raasch, 
Agent,  for  interested  rail  carriers.  Rates 
on  automobile  parts,  carload  from  points 
in  Illinois  territory  to  points  in  southern 
territory. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuity.  / 

Tariff:  Supplement  21  to  Agent 
Raasch’s  tariff  I.  C.  C.  855. 

FSA  No.  33055:  Alcoholic  liquors  be¬ 
tween  Ohio  River  crossings  and  the 
South.  Filed  by  St.  Louis-San  Francisco 
Railway  Company  for  itself  and  inter¬ 
ested  rail  carriers.  Rates  on  Alcoholic 
liquors,  vermouth  and  wine,  carloads  be¬ 
tween  Ohio  River  Crossings  (described 
in  Agent  H.  R.  Hinsch’s  I.  C.  C.  4622) 
and  points  in  southern  territory. 

Grounds  for  relief:  Rail  carrier  com¬ 
petition  and  circuity. 

FSA  No.  33056 :  Transformer  oil  from 
Port  Arthur,  Tex.,  to  West  Rome,  Ga. 
Piled  by  P.  C.  Kratzmeir,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  trans¬ 
former  oil,  carloads  from  Port  Arthur, 
Tex.,  to  West  Rome,  Ga. 

Grounds  for  relief :  Circuitous  routes. 

Tariff :  Supplement  98  to  Agent  Kratz- 
meir’s  I.C.C.  4118. 

PSA  No.  33057:  Lumber  from  Chilli- 
cothe.  Mo.,  to  Official  Territory.  Piled 
by  P.  C.  Kratzmeir,  Agent,  for  interested, 
rail  carriers.  Rates  on  lumber  and  re¬ 
lated  articles,  carloads  D’om  Chillicothe, 
Mo.,  to  points  in  official  territory. 

Grounds  for  relief :  Grouping  and 
circuity. 

Tariff :  Supplement  52  to  Agent  Kratz- 
meir’s  tariff  I.  C.  C.  4061. 

PSA  No.  33058:  Synthetic  rubber  from 
Louisiana  and  Texas  to  Neosho,  Mo. 
Piled  by  F.  C.  Kratzmeir,  Agent,  for  in- 
teresteii  rail  carriers.  Rates  on  rubber, 
artificial,  synthetic  or  neoprene,  crude, 
carloads  from  points  in  Louisiana  and 
Texas  to  Neosho,  Mo. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuity. 

Tariff:  Supplement  189  to  Agent 
Kratzmeir’s  I.  C.  C.  No.  4087;  Supple¬ 
ment  276  to  Agent  Kratzmeir’s  I.  C.  C. 
No.  4139. 

PSA  No.  33059:  Clay  from  points  in 
Mississippi  to  points  in  North  Carolina. 
Piled  by  O.  W.  South,  Jr.,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  clay, 
except  clay  commercially  suitable  for 
filling  of  fabric  or  filling  or  coating  of 
paper  or  for  use  in  the  manufacture  of 
rubber  or  rubber  articles,  in  closed  cars 
or  open-top  cars  protected  by  tarpauling 
or  other  protective  covering,  carloads, 
from  Aberdeen,  Smithville  and  White 
Springs,  Miss.,  to  Goldsboro  and  New 
Bern,  N.  C. 

Grounds  for  relief:  Short-line  distance 
formula  and  circuity. 

Tariff:  Supplement  51  to  Agent  Span- 
inger’s  tariff  I.  C.  C.  1491. 

FSA  No.  33060 :  Fertilizer  from  Ketona, 
Ala.,  to  Athens,  Cfa.  Piled  by  O.  W. 
South,  Jr.,  Agent,  for  interested  rail  car — 
riers.  Rates  on  fertilizer  and  fertilizer 
material,  carloads  from  Ketona,  Ala.,  to 
Athens,  Ga. 
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Grounds  for  relief:  Circuitous  routes. 

Tariff:  Supplement  50  to  Agent  Span- 
Inger’s  tariff  I.  C.  C.  1510. 

FSA  No.  33061:  Trailer-on-fiaUcar 
service  from  points  in  Ohio  to  Central 
Territory.  Filed  by  The  Erie  Railroad 
Company,  for  itself  and  interested  rail 
carriers.  Rates  on  freight  loaded  in 
highway  trailers  and  transported  on  rail¬ 
road  flat  cars  from  points  in  Ohio  to 
points  in  Illinois,  Indiana,  Kentucky,  and 
Missouri. 

Grounds  for  relief:  Truck  competition. 

Tariff:  Erie  Railroad  Company’s  tariff 
I.  C.  C.  21084. 

FSA  No.  33062:  Fine  coal  from  Su- 
perior,  Wis..  to  Virginia,  Minn.  Filed  by 
The  Great  Northern  Railway  Company, 
for  itself.  Rates  on  bituminous  fine  coal, 
carloads  from  Superior,  Wis.,  to  Virginia, 
Minn. 

Grounds  for  relief:  Circuitous  route. 

Tariff :  Supplement  26  to  Great  North¬ 
ern  Railway  tariff  I.  C.  C.  No.  A-8721. 

FSA  No.  33063 :  Pig  iron  from  Buffalo 
and  Harriet,  N.  Y.  Filed  by  O.  E.  Schultz, 
Agent,  for  interested  rail  carriers.  Rates 
on  pig  iron,  carloads  from  Buffalo  and 
Harriet,  N.  Y.,  to  Claymont,  Del.,  Chester- 
Marcus  Hook  and  CoatesviUe,  Pa., 
Roebling,  Burlington  and  Florence,  N.  J. 

Ground  for  relief:  Water — Rail  com¬ 
petition. 

Tariffs:  Supplement  14  to  Baltimore 
and  Ohio  Railroad  tariff  I.  C.  C.  24266 
and  five  other  tariffs. 

FSA  No.  33064:  Petroleum  from 
Rogerslacy,  Miss.,  and  Tuscaloosa,  Ala., 
to  South  River,  Mo.  Filed  by  O.  W. 
South,  Jr.,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  petroleum  and  petroleum 
products,  carloads  from  Rogerslacy, 
Miss.,  and  Tuscaloosa,  Ala.,  to  South 
River,  Mo. 

Grounds  for  relief :  Circuitous  routes. 

Tariff:  Supplement  2  to  Agent  Span- 
inger’s  tariff  I.  C.  C.  1561. 

FSA  No.  33065:  Petroleum  products 
from  Charleston,  S.  C.,  to  Augusta  and 
South  Augusta,  Ga.  Piled  by  O.  W. 
South,  Jr.,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  gasoline,  kerosene, 
naphtha  distillate,  petroleum  distillate 
fuel  oil  and  residual  fuel  oil,  carloads 
from  Charleston,  S.  C.,  to  Augusta  and 
South  Aiigusta,  Ga. 

Grounds  for  relief:  Market  competi¬ 
tion  and  circuity. 


Tariff:  Supplement  2  to  Agent  Span- 
Inger’s  tariff  I.  C.  C.  1561. 

FSA  No.  33066:  Newsprint  paper  from 
Alabama  and  Calhoun,  Tenn.,  to  South. 
Filed  by  O.  W.  South,  Jr.,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  news¬ 
print  paper,  fibre  content  consisting  of 
not  less  than  60  percent  ground  wood,  in 
packages  or  in  rolls,  carloads  from  Mo¬ 
bile,  Coosa  Pines,  Childersburg,  Ala.,  and 
Calhoun,  Tenn.,  to  points  in  southern 
territory. 

Grounds  for  relief:  Circuitous  routes. 

Tariff:  Supplement  61  to  Agent  Span- 
inger’s  tariff  I.  C.  C.  1466. 

PSA  No.  33067:  Paper  from  Clyattville, 
Ga.,  and  Jacksonville,  Fla.  Piled  by  O. 
W.  South,  Jr.,  Agent,  for  interested  rail 
carriers.  Rates  on  paper  and  related 
articles,  carloads  from  Clyattville,  Ga., 
and  Jacksonville,  Fla.,  to  Kansas  City, 
Mo.-Kans. 

Grounds  for  relief:  circuitous  routes. 

Tariff :  Supplement  61  to  Agent  Span- 
inger’s  tariff  I.  C.C.  1466. 

FSA  No.  33068 :  Grain  from  New  Mex¬ 
ico  and  Texas  to  Bauxite,  Ark.  Piled  by 
P.  C.  Kratzmeir,  Agent,  for  interested 
rail  carriers.  Rates  on  grain  and  grain 
products  and  related  articles,  also  seeds, 
carloads  from  Points  in  New  Mexico  and 
Texas  to  Bauxite,  Ark. 

Grounds  for  relief :  Rail  carrier  compe¬ 
tition  and  circuity. 

Tariff:  Supplement  77  to  Agent  Kratz- 
meir’s  tariff  I.  C.  C.  3831. 

FSA  No.  33069:  Rayon  and  synthetic 
fibres  from  Celco  and  Pearisburg,  Va. 
Piled  by  O.  E.  Schiiltz,  Agent,  for  inter¬ 
ested  rail  carriers.  Rates  on  Rayon 
staple  fibre  and  synthetic  staple  fibre, 
carloads  from  Celco  and  Pearisburg,  Va., 
to  Cincinnati,  Ohio. 

Grounds  for  relief:  Circuitous  routes. 

By  the  Commission. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

[P.  R.  Doc.  56-10386;  Piled,  Dec.  20,  1956; 

8:47  a.  m.] 


[Ex  Parte  No.  206] 

Increased  Freight  Rates,  Eastern  and 
Western  Territories,  1956 

At  a  General  Session  of  the  Interstate 
Commerce  Commission,  held  at  its  office 


in  Washington,  D.  C.,  on  the  14th  day 
of  December  A.  D.  1956. 

It  appearing  that  on  November  14, 
1956,  certain  railroads  in  the  Southern 
Region  filed  a  petition  requesting  an 
emergency  increase  in  freight  rates  and 
charges  to,  from,  via,  and  between  all 
points  on  their  lines  in  the  amount  of 
7  percent  subject  to  certain  exceptions, 
limitations,  and  conditions  set  forth  in 
the  petition,  and  that  said  petition  was 
set  for  hearing  on  January  7,  1957,  be¬ 
ginning  at  10:00  o’clock  a.  m..  United 
States  Standard  Time,  at  the  Office  of 
the  Commission,  Washington,  D.  C. 

It  further  appearing  that  on  Novem¬ 
ber  15,  1956,  the  freight  forwarders  par¬ 
ties  to  this  proceeding  filed  a  motion  for 
authority  to  increase  freight  rates  and 
charges  on  one  day’s  notice,  without  sus¬ 
pension,  in  an  amount  not  exceeding 
7  percent  without  territorial  limitations, 
and  for  authority  to  depart  from  certain 
of  the  Commission’s  tariff  publishing 
rules; 

And  it  further  appearing  that  on  De¬ 
cember  3,  1956,  the  above  freight  for¬ 
warders  requested,  as  a  part  of  an  alter¬ 
native  motion  made  at  the  oral  argument 
in  the  above  proceeding,  that  the  said 
motion  be  set  for  hearing  at  a  date  not 
later  than  January  7, 1957 : 

It  is  ordered,  ’That  the  motion  of  the 
freight  forwarders  filed  November  15, 
1956,  be  set  for  hearing  before  Division 
2  at  the  same  time  and  place  as  the  pe¬ 
tition  of  the  southern  railroads  (10:00 
o’clock  a.  m.,  January  7,  1957,  at  the 
Office  of  the  Commission,  Washington, 
D.  C.): 

And  it  is  further  ordered.  That  a  copy 
of  this  order  be  served  on  all  parties  to 
this  proceeding,  and  that  a  notice  of  this 
proceeding  be  given  to  the  public  by 
posting  a  copy  of  this  order  in  the  Office 
of  the  Secretary  of  the  Commission  at 
Washington,  D.  C.,  and  by  filing  a  copy 
with  the  Director,  Division  of  the  Federal 
Register,  for  publication  in  the  Federal 
Register. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  56-10387;  Filed,  Dec.  20,  1956; 

8:48  a.  m.] 


